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ACCOUNTANT’S REPORT ON HISTORICAL FINANCIAL INFORMATION TO THE
DIRECTORS OF CHINA FIRE SAFETY ENTERPRISE GROUP LIMITED

Introduction .

We report on the historical financial information of Pteris Global Limited (“Pteris”) and its
subsidiaries (together, the “Pteris Group”) set out on pages III(A)-4 to II(A)-115, which comprises
Pteris’s consolidated and company statements of financial position as at 31 December 2014, 2015 and
2016 and 30 September 2017, and the consolidated statements of profit or loss, the consolidated
statements of comprehensive income, the consolidated statements of changes in equity and the
consolidated statements of cash flows for each of the periods then ended (the “Relevant Periods™) and a
summary of significant accounting policies and other explanatory information (together, the “Historical
Financial Information™). The Historical Financial Information set out on pages III(A)-4 to III(A)-115
forms an integral part of this report, which has been prepared for inclusion in the circular of China Fire
Safety Enterprise Group Limited (the “Company”) dated 15 March 2018 (the “Circular”™) in connection
with the proposed acquisition of Pteris by the Company.

Directors’ responsibility for the Historical Financial Information

The directors of the Company are responsible for the preparation of Historical Financial
Information that gives a true and fair view in accordance with the basis of preparation set out in Notes 2.1
to the Historical Financial Information, and for such internal control as the directors determine is
necessary to enable the preparation of Historical Financial Information that is free from material
misstatement, whether due to fraud or error.

The financial statements of the Pteris Group for the Relevant Periods (“Underlying Financial
Statements”), on which the Historical Financial Information is based, were prepared by the management
of China International Marine Containers (Group) Co., Ltd., the ultimate holding company of Pteris,
based on the previously issued financial statements and management accounts of the Pteris Group for the
Relevant Periods. The directors of Pteris are responsible for the preparation of the previously issued
financial statements and management accounts of the Pteris Group in accordance with the relevant
accounting principles generally accepted in their place of incorporation and for such internal control as
the directors determine is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.
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Reporting acconntant’s responsibility

Our responsibility is to express an opinion on the Historical Financial Information and to report
our opinion to you. We conducted our work in accordance with Hong Kong Standard on Investment
Circular Reporting Engagements 200, Accountants’ Reports on Historical Financial Information in
Investment Circulars issued by the Hong Kong Institute of Certified Public Accountants (“HKICPA™).
This standard requires that we comply with ethical standards and plan and perform our work to obtain
reasonable assurance about whether the Historical Financial Information is free from material
misstatement.

Our work involved performing procedures to obtain evidence about the amounts and disclosures in
the Historical Financial Information, The procedures selected depend on the reporting accountant’s
judgement, including the assessment of risks of material misstatement of the Historical Financial
Information, whether due to fraud or error. In making those risk assessments, the reporting accountant
considers internal control relevant to the entity’'s preparation of Historical Financial Information that
gives a true and fair view in accordance with the basis of preparation set out in Notes 2.1 to the Historical
Financial Information in order to design procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the entity’s internal control. Our work also
included evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by the directors, as well as evaluating the overall presentation of the Historical Financial
Information.

We believe that the evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Opinion

In our opinion the Historical Financial Information gives,. for the purposes of the accountant’s
report, a true and fair view of the financial position of Pteris as at 31 December 2014, 2015 and 2016 and
30 September 2017 and the consolidated financial position of the Pteris Group as at 31 December 2014,
2015 and 2016 and 30 September 2017 and of its consolidated financial performance and its consolidated
cash flows for the Relevant Periods in accordance with the basis of preparation set out in Notes 2.1 io the
Historical Financial Information,
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Review of stub period comparative financial information

We have reviewed the stub period comparative financial information of the Pteris Group which
comprises the consolidated statements of profit or loss, the consolidated statements of comprehensive
income, the consolidated statements of changes in equity and the consolidated statements of cash flows
for the nine months ended 30 September 2016 and other explanatory information (the “Stub Period
Comparative Financial Information”). The directors of the Company are responsible for the preparation
and presentation of the Stub Period Comparative Financial Information in accordance with the basis of
preparation set out in Notes 2.1 to the Historical Financial Information. Our responsibility is to express a
conclusion on the Stub Period Comparative Financial Information based on our review. We conducted our
review in accordance with Hong Kong Standard on Review Engagements 2410, Review of Interim
Financial Information Performed by the Independent Auditor of the Entity issued by the HKICPA. A
review consists of making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion. Based on our review, nothing has
come to our attention that causes us to believe that the Stub Period Comparative Financial Information,
for the purposes of the accountant’s report, is not prepared, in all material respects, in accordance with
the basis of preparation set out in Notes 2.1 to the Historical Financial Information.

Report on matters under the Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited

Adjustments

In preparing the Historical Financial Information, no adjustments to the Underlying Financial
Statements have been made.

PricewaterhouseCoopers
Certified Public Accountants
Hong Kong

15 March 2018
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PTERIS GLOBAL LIMITED
I HISTORICAL FINANCIAL INFORMATION OF THE PTERIS GROUP
Preparation of Historical Financial Information

Set out below is the Historical Financial Information which forms an integral part of this
accountant’s report.

The financial statements of the Pteris Group for the Relevant Periods, on which the Historical
Financial Information is based, were audited by PricewaterhouseCoopers Zhong Tian LLP in accordance
with Hong Kong Standards on Auditing issued by the HKICPA.

The Historical Financial Information is presented in Singapore dollar (“SGD”) and all values are
rounded to the nearest thousand (SGD’000) except when otherwise indicated.

(a) Consolidated Statements of Profit or Loss

Nine months ended

Year ended December 31, September 30,
2014 2015 2016 2016 2017
Note SGD’000 SGD’000 SGD000 SGD'000 SGD'000
(unaudited)
Revenue 6 240,581 341,335 317,281 131,587 141,376
Cost of sales 11 (164,528) (276,006) (243,390) (100,024) {107,911)
Gross profit 56,053 65,329 73,891 31,563 33,465
Other income 7 3,100 11,848 11,910 7,174 8,204
Selling and distribution expenses 11 (11,057) (12,037 (12,409) {9,096) {7,260)
General and administrative
expenses 11 (33,387) {42,939) (51,573) (38,737) (33,009
Other gains/(losses) - net 3 2,803 2,157 7,074 2,540 (1,553)
Operating profit/(loss) 17,512 24,358 28,893 (6,556) (159)
Finance costs 9 (809) (2,506} (1,479 (1,161) (1,126)
Profit/(loss) before income tax 16,703 21,852 27414 (7,717 {1,285)
Income tax expense 10 (3,360) (3,525) (4,122) (22) (259)
Profit/(loss) for the year/period 13,343 18,327 23,292 (7,139 (1,544)
Profit/(loss) for the year/period
attributable to:
— Equity holders of Pteris 13,019 13,210 14,901 (8,536) (901)
- Non-controlling interests 324 5,117 3,391 797 (643)
13,343 18,327 23,292 (7,739) (1,544)
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(b) Consolidated Statements of Comprchensive Income

Nine months ended

Year ended December 31, September 30,
2014 2015 2016 2016 2017
Note SGD'000 SGD'0GO SGD’060 SGD'000 SGD'000
(unaudited)

Profit/(loss) for the year/period 13,343 18,327 23,292 (7,739) (1,544)
Other comprehensive income:
Items that may be reclassified

to profit or loss
Currency translation differences 3,298 (468) (6,589) (8,639) (2,255)
Items that may not be

reclassified to profit or loss
Fair value uplift at the date of

transfer of investment

properties from property,

plant and equipment and

land use rights - 6,658 - - 123
Other comprehensive income

for the year/period, net of tax 3,298 6,190 (6,589) (8,639) (2,132)
Total comprehensive income

for the year/period 16,641 24,517 16,703 (16,378} (3,676)
Total comprchensive income

for the year/period

attributable to:

- Equity holders of Pteris 16,317 18,131 9,859 (14,751) (2,112)

— Non-controlling interests 324 6,386 6,844 (1,627) (1,564)

16,641 24,517 16,703 (16,378) (3,676)
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(c) Consolidated Statements of Financial Position

ASSETS

Non-current assets

Land use rights

Property, plant and equipment
Investment properties
Intangible assets

Deferred income tax assets
Other non-current assets

Current assets

Inventories

Amounts due from contract
customers

Trade receivables

Prepayments and other
receivables

Assets held for sale

Other financial assets

Pledged bank deposits

Cash and cash equivalents

Total assets

EQUITY

Equity attributable to
owners of Pteris

Share capital

Reserves

Non-controlling interests

Total equity

Note

14
15
16
17
26

21

23
22

22
25
20
24
24

27
28

As at

As at December 31, September 30,

2014 2015 2016 2017
SGD’000 SGD'000 SGD’000 SGD’'000
14,331 15,281 14,358 13,834
102,554 109,098 115,711 109,790
- 48,316 48,844 50,337
26,169 35,835 32,960 47,096
4,269 5,186 5,477 6,348
72 72 62 -
147,395 213,788 217,412 227,405
58,754 47,771 59,899 128,804
24,510 17,363 29,891 23,961
162,910 176,879 195,934 138,741
26,104 21,144 28,345 56,262
- 3,218 - -

118 106 110 237
2,206 2,212 108 111
48,949 31,425 54,822 63,630
323,551 300,118 369,109 411,746
470,946 513,906 586,521 639,151
97,819 97,819 104,781 104,781
73,556 113,750 119,755 118,635
171,375 211,569 224,536 223,416
1,801 40,962 47,806 50,500
173,176 252,531 272,342 273,916
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LIABILITIES

Non-current liabilities

Trade and other payables
Borrowings

Deferred income tax liabilities
Deferred income

Current liabilities

Trade and other payables

Amounts due to contract
customers

Borrowings

Provisions

Other financial liabilities

Current income tax liabilities

Total liabilities

Total equity and liabilities

Note

29
30
26
32

29

23
30
31
20

As at

As at December 31, September 30,

2014 2015 2016 2017
SGD'000 SGD’000 SGD000 SGD’000
- 2,739 16,563 16,451

- 1,277 9,849 9,653

249 1,211 1,437 1,700
8,764 9,488 10,848 15,113
9,013 14,715 38,697 42,917
171,652 198,876 232,862 273,771
5,483 5,602 7,040 8,551
91,914 20,004 12,296 20,922
14,868 17,264 18,362 17,557
- 442 1 -

4,840 4,472 4,921 517
288,757 246,660 275,482 322,318
297,770 261,375 314,179 365,235
470,946 513,806 586,521 639,151
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(d) Statements of Financial Position

ASSETS

Non-current assets

Property, plant and equipment
Investment properties
Interests in subsidiaries

Other non-current assets

Current assets

Inventories

Amounts due from contract
customers

Trade receivables

Prepayments and other
receivables

Pledged bank deposits

Cash and cash equivalents

Total assets

EQUITY

Equity attributable to
owners of Pteris

Share capital

Reserves

Total equity

Note

16
18

23
22

22
24
24

27
28

As at

As at December 31, September 30,

2014 2015 2016 2017
SGD'000 SGD’000 SGD’000 SGD’000
19,869 7,323 6,887 6,138

- 33,972 34,568 36,134
201,071 145,605 149,455 154,062
72 72 62 -

© 221,012 186,972 190,972 196,334
4 4 2 2

10,944 5,155 5,836 4,620
41,868 41,799 40,221 38,274
6,081 17,721 18,601 12,285
2,200 2,212 - -
5,321 6,355 12,720 8,716
66,418 73,246 77,380 63,897
287,430 260,218 268,352 260,231
247,410 247,410 254,372 254,372
(48,995) (20,609) (21,099} (22,229)
198,415 226,801 233,273 232,143
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LIABILITIES

Current liabilities

Trade and other payables

Amounts due to contract
customers

Borrowings

Provisions

Current income tax liabilities

Total liabilities

Total equity and liabilities

Note

29

23
30
31

As at

As at December 31, September 30,

2014 2015 2016 2017
SGD'000 SGD’000 SGD’000 SGD'000
31,441 21,077 21,290 12,246
2,930 1,069 2,833 3,431
52,139 8,512 8,129 10,165
2,505 2,384 2,452 2,246

- 375 375 -
89,015 33,417 35,079 28,088
89,015 33,417 35,079 28,088
287,430 260,218 268,352 260,231
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()  Consolidated Statements of Changes in Equity

Atiributable fo owners of Pierls

Currency
Share Sueplus translation Retained Non-controlling Total
capital TRSETTeS Teserve earmings Sub-total interests oquity

Note SGD 000 5GD'000 $6D'660 SeD'00t SGD'006 560000 SGD0%0

Balanee a5 at January 1, 2014 2,54 1945 (2411) 31965 78,143 1,926 80,665
Comprehensive income
- Profit for the year - - - (3019 13,019 i 334
Other comprehensive income
- Currency translation differences - - 3268 - 3,208 - 3,288
Total comprehensive income - - 1,298 13,019 16,317 kyl 16,641
Transacfion with owners
- Issuance of shares pursuant to reverse

aequisition il 414% - - - 4149 - 41.4%
- Deferred shares ] 3,786 - - - 3,786 - 34,786
- Issuznce of shaces as part of the payment of

professional fees for the reverse acquisition 27 550 - - - it - 350
- Issnance of advanced monies shares for the

feverse acquisition 0 {,20 - - - 1,200 - 1,200
- Share issuence expenses {1,719 - - - (L,119) - (1,719
- Dividends to non-controlling interests - - - - - (449) {449

Tofal transactions with owners, recognised
directly in equity 15313 - - - 6315 (449) 75,866

Balanee at December 31, 2014 §1819 1,943 Y 70,084 171,375 1861 173,176
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Balance as at
Janvary 1, 2015

Camprehensive
fncome
~ Profit for the year
Other comprehensive
ineorte
- Curtency transtation
differences
~ Fair value uplift at
the date of the
transfer of
investmeat
properties from
property, plant
and equipsent
and land use
rights

Total comprehensive
income for the
year

Transaction with
OHTETS

- Steike off of a
subsidiary

~ Disposal of
subsidizry
wilhout loss of
conlrel

- Capital injection
ftom
non-controlling
interest of 4
subsidiary

- Dividends lo
non-conirolling
interests

Total transzctions
with ewners,
recapnised directly
i equity

Balance & December
31,3018

Note

%)

Attributable to owners of the Pleris

Assels Currency

Share revaliation Sarplus Other translation Relained Non-cantrolling Tatal
capital reserye 1eServes Reserses Teserie earnings Sub-lotal imtecests equity
$60'000 60000 G000 G000 G060 $GD00 60000 sehon SGD'ooe
97819 - 1,945 - 627 70,384 17137 1,801 1M,1%
- - - - - 13210 13210 50 1831

- - - - {25 - {25) ) {468}

- 434 - - - - 4946 1,712 0,658

- 4946 - - (23) 13216 18,131 6,386 1317

- - - - )] 561 - - -

- - - 2063 - - 2,063 32075 1%

- - - - - - - 1,000 LI0

_ _ _ - - - - {300) (3

- - - 1083 (567) 7 12063 RANTA 54838
97819 4946 1945 7,083 3 84,761 211,569 40962 252531
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Balance as at
Jeqwary 1, 2616

Comprehensive
income
- Prafit for the year
(ther comprehensive
income
« Curency translation
diffecences

Tote] comprehensive
income for the
year

Transction with
owners
- Issuance of deferred
shares
- Dividends

Tolal transactions
with owners,
recognised dicectly

in equity

Balance at December
31, 2016

Note

if
13

Attributeble to owners of the Pteris

Assets Currency

Share  revaluation Surplug Other translation Retained Non-controlling Total
capital 1TV TesErves Reserves Teserse earnings Sb-fotal interests equity
560007 60000 60000 SGD000 SGD°00 SGD000 SGD'000 SGD'000 G000
91819 4§46 1,945 22063 % 4761 211,568 40962 5L
- - - - - 14901 14901 8,301 B’

- - - - (542) - (3,042) {347 16,589)

- - - - {5,42) 14901 9859 6,844 16,103
6,962 - - - - - 6,362 - 6,962
- - - - - {35) (3.334) - (3,859
6,062 - - - - (3,854) 3,108 - 3108
104,781 4946 1945 206 5,00 95,808 245% 41805 mi
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Unzudited:
Balane as at
January 1, 2016

Comprehensive
income
~ Loss for the period
Other comprehensive
income
- Currency translation
differences

Total comprehensive
income for the
period

Transaction with
OWNeFS
- [sguance of defered
shares
- Dividends

Tatal transaclions
with owmers,
recognised directly
in equity

Balance at
September 30,
Ni6

Note

)

Altributable to swners of the Pleris

Assels Corrency

Share  revaluation Surplos Qther translation Retained Noa-controlling Tatal
capital Teserye reseryes Reserves Teserse earnings Sub-total interests equity
SGD000 G900 SGD'960 SGD'000 6D SaD 000 SGD'000 SGD'000 SGD'600
ns1e 4,946 1,945 2,063 % 84,761 211,569 40962 232,331
- - - - - (833} (8,538) M {7,738

- - - - {6,215) - (6,215 (L824) (8639

- - - - ,2(3) (8.536) (14,%3]) {1,627} (18,378

6962 - - - - - 6,962 - 6962
- - - - - (3.854) (3854) - (3854
6,962 - - - - (3,354 3,108 - 3108
104,781 434 1,943 6 6,180) ni 199,926 39,333 239,261
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Balanee ag at
January 1, 2017

Comprehensive
ineome
~ Loss for the period
Other epmprehensive
iteomme
- Comeney translation
diffecences
- Fair value uplift at
the date of the
transfer of
investment
properties [rom
praperty, plant
and equipment
and Taed use
ghts

Total comprehensive
income for the
period

Transaction with
omers

- Disposal ef a
subsidiary
withot loss of
control

~ Capital injection
from
nor-canirolling
interest of a
subsidiary

- Dividends to
non-controlling
interests

Total transactions
with omnets,
recognised directly
in equity

Balance at
September 30,
uy

Norte

2

18G) -

Attributable to owners of the Preris

Assels Currency

Share  revaluation Surplus Other translation Retained Non-controlling Total
capital reserve KCSer¥ES Reserves Testrie carnings Sub-total interests equity
560000 $6D°000 G000 bty GO0 SGD'a00 60000 SGD'006 G000
104781 4946 1,945 2,083 {5,007) 95,508 204,53 47506 mm
- - - - - (501) (on {43 (1.54)

- - - - (1.33%) - (1.334) {92 (2255)

- 13 - - - - (Wi} - 123

- 1B - - {1,734) 1) @ {1,564) 6%

- - - 952 - - 992 1456 1448

- - - - - - - 3102 3,102

- - - - - - - {300) (300}

- - - 992 - - 992 4258 5,250
104781 5,069 1945 B35 {6.341) 94307 23416 50500 316

III(A)-14



f) Consolidated Statements of Cash Flows

Note

Cash flow from operating
activities
Profit/(loss) before income tax
Adjustments for:
Depreciation and amortisation
Loss/(gain) on disposal of
property, plant and equipment
Property, plant and equipment
written off
Interest income
Dividend income
Interest expense
Loss/{gain) from change in fair
value of other financial assets
The excess of fair value of total
identifiable net assets over
the consideration
Gain from change in fair value
of contingent consideration
Loss on issuance of deferred
. shares
Gain on fair value of investment
properties
Gain on disposal of assets held
for sales
Gain on disposal of other
non-current assets

35(i)

Operating profit before working
capital changes

Inventories and construction
work-in-progress

Trade and other receivables

Trade and other payables

Provisions

Cash generated from operations

Income tax paid

Net cash generated from
operating activities

Nine months ended

Year ended December 31, September 30,
2014 2015 2016 2016 2017
SGD’000 SGD’000 SGD’000 SGD’000 SGD’000
(unaudited)

16,703 21,852 27,414 (7717 (1,285)
2,359 6,720 7,765 5,177 6,333
488 30 (1) (87) 62

- 42 - - 3
(535) (398) (316) (193) {295)
(3) (6) @& &) 4)

798 2,500 1,464 1,161 1,112
581 489 239 671 (106)

- 325 - - -

(504) - - - -

- - 6,962 6,962 -

- - (1,005) (728) (210)

- - (3,281) - -

- - (1,640) (1,640) -
19,887 31,554 37,503 3,601 5,610
(11,079} 24,758 (23,767) {54,190) (57,739)
(38,932) (27,581) (19.391) 55,468 32,236
42,522 71 56,396 28,587 37,309
3,910 1,891 (2,068) (356) (634)
16,308 30,693 48,673 33,110 16,782
(3,061) (4,708} (4,241) (3,287) (5,218)
13,247 25,985 44,432 29,823 11,564
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Cash flow from investing
activities

Additions to property, plant and
equipment and intangible assets

Government grants relating
acquisition of assets received

Proceeds from sale of property,
plant and equipment

Proceeds from sale of other
non-current assets

Proceeds from sales of assets
held for sale

Interest received

Dividend received

Acquisition of a subsidiary,
net of cash acquired

Net cash from reverse acquisition

Net cash flows generated from/
(used in) investing activities

Cash flow from financing
activities

Proceeds of borrowings from
related companies

Repayment of borrowings
to related companies

Advances received from
related companies, net

Proceeds of borrowings
from banks

Repayment of borrowings
to banks

Payment of finance lease
liahilities

Interest paid

Cash received for disposal of
interest in a subsidiary

Cash injection from
non-controlling interest of
a subsidiary

Decrease/(increase) in cash
pledged for financing

Dividend paid

Net cash generated from/(used
in) financing activities

Note

35
35(1)

28(b)

Nine months ended

Year ended December 31, September 30,
2014 2015 2016 2016 2017
SGD'000 SGD'000 SGD’000 SGD'000 SGD'000
(unaudited)

(12,139) (41,610 (16,687) (15,182) (14,110)
- 1,056 3,259 3,211 1,269

2 58 153 125 101

- - 1,650 1,650 -

- - 6,499 - -

535 398 475 188 295

3 6 8 3 4
- (1,393) - - (915)
20,491 - - - _
8,892 (41,485) (4,641) (10,005) (13,356)
51,428 39,605 38,756 38,756 13,274
(49,443) {55,447) (55,659) {(50,329) (7,148)
- 17,806 - - -
18,514 22,984 14,027 8,181 3,940
- (78,403) {10,115) (10,115) {1,389)

(28) - - - -
(2,322) (2,731) (1,561) (1,241) {1,094)
- 54,138 - - _

- 1,000 - - 3,102

(6) 2,212 2,212 -

(749) (3,854) (3,854) -

18,155 (1,803) (16,194} (16,390) 10,685
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Net increase/(decrease) in cash
and cash equivalents

Cash and cash equivalents at
beginning of the year/pericd

Exchange gains/(losses) on cash
and cash equivalents

Cash and cash equivalents at
end of the year/period

Nine months ended

Year ended December 31, September 30,
2014 2015 2016 2016 2017
Note SGD'000 SGD’000 SGD’000 SGD’000 SGD 000
(unaudited)

40,294 (17,303) 23,597 3,428 8,893

7940 48,949 31,425 31425 54,822
715 (221) (200) (169) (85)

24 48,949 31,425 54,822 34,684 63,630
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T NOTES TO THE HISTORICAL FINANCIAL INFORMATION

1 GENERAL INFORMATION

Pteris Global Limited (“Pteris”) was incorporated and domiciled in Singapore on 25 January 1979. The address of its
registered office is 28 Quality Road, Singapore 618828, The Pteris’s ultimate helding company is China International Marine
Containers (Group) Co., Ltd..

Pteris and its subsidiaries (the “Pteris Group”) is engaged in the business of: (i) provision of engineering and computer
software solutions for airport logistics and materials, such as baggage and air cargo handling systems; (ii) the manufacture and
repair of airport ground support equipment, including aircraft catering vehicles and other service vehicles; (iii) manufacture and sale
of airport equipment which comprises mainly passenger boarding bridges and ground support equipment such as airport apron
buses, aircraft catering vehicles and other specialized vehicles; (iv) manufacture and sale of baggage and materials handling
systems, which comprises systems for the sorting, handling and transportation of different types of baggage and cargo; and (v)
manufacture and sale of automated parking systems.

The Historical Finaneial Information are presented in Singapore Dollar (“SGD™), unless otherwise stated.
2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of the Historical Financial Information are set out below. These
policies have been consistently applied during the Relevant Periods, unless otherwise stated.

21 Basis of preparation

The Historical Financial Information of the Pteris Group have been prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRS™), its amendments and interpretations issued by the Hong Kong Institute of Certified Public
Accountants (“BKICPA"™). The Historical Financial Information have been prepared under the historical cost convention, as
modified by the revaluation of available-for-sale financial assets, and financial assets and financial liabilities (including derivative
instruments) at fair value through profit or loss and investment properties, which are carried at fair value,

The preparation of Historical Financial Information in conformity with HKFRS requires the use of certain critical
accounting estimates. It also requires management to exercise its judgement in the process of applying the Pteris Group's
accounting policies, The areas involving a higher degree of judgement or complexity, or areas where assumptions and estimates are
significant to the Historical Financial Information are disclosed in Note 3.

2.1.1 New/revised standards, amendments to standards and interpretations

All new standards, amendments to standards and interpretations, which are mandatory for the financial period beginning on
1 January 2017 are consistently applied to the Pteris Group for the Relevant Periods.

The adoption of these new or amended HKFRS did not result in substantial changes to the accounting policies of the Pteris
Group and Pteris and had no material effect on the amounts reported for the current or prior financial years.

Below are the mandatory standards, amendments and interpretations to existing standards that have been published, and are
relevant for the Pteris Group's accounting periods beginning after 1 January 2018 and which the Pteris Group has not early adopted:

. HKFRS 15 Revenue from contracts with customers (effective for annuval periods beginning on or after 1 January
2018)

This is the converged standard on revenue recognition. It replaces HKAS 11 Construction contracts, HKAS 18
Revenue, and related interpretations. Revenue is recognised when a customer obtains control of a good or service. A
customer obtains control when it has the ability to direct the use of and obtain the benefits from the good or service. The
core principle of HKFRS 13 is that an entity recognises revenue to depict the transfer of promised goods or services to
customers in an amount that reflects the consideration to which the entity expects to be entitled in exchange for those goods
or services. An entity recognises revenue in accordance with that core principle by applying the following steps:
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. Step 1: Identify the contract(s) with a customer

. Step 2: Identify the performance obligations in the contract

. Step 3: Determine the transaction price

. Step 4: Allecate the transaction price to the performance obligations in the contract
. Step 5: Recognise revenue when (or as) the entity satisfies a performance obligation

HKFRS 15 also includes a cohesive set of disclosure requirements that will result in an entity providing users of
financial statements with comprehensive information about the nature, amount, timing and uncertainty of revenue and cash
flows arising from the entity’s contracts with customers.

Management is currently assessing the effects of applying the new standard on the Pteris Group's financial
statements and has identified the following areas that are likely to be affected:

(i) Revenue from service — the application of HKFRS 15 may result in the identification of separate
performance obligations which could affect the timing of the recognition of revenue.

(ii) Rights of return — HKFRS 15 requires separale presentation on the statements of financial position of the
right to recover the goods from the customer and the refund obligation; and

(iii) Accounting for certain costs incurred in fulfilling a contract — certain costs which are currently expensed
may need to be recognised as an asset under HKFRS 15,

At this stage, the Pteris Group is not able to estimale the impact of the new rules on the Pteris Group's financial
statements. The Pteris Group will make more detailed assessment of the impact over the next twelve months.

. HKFRS 9 Financial instruments (effective for annual periods beginning on or after | January 2018)

The new standard addresses the classification, measurement and derecognition of financial assets and financial
liabilities, introduces new rules for hedge accounting and a new impairment model for financial assets.

While the Pteris Group has yel to undertake a detailed assessment of the classification and measurement of
financial assets, debt instruments currently classified as available-for-sale (AFS) financial assets would appear to satisfy the
conditions for classification as at fair value through other comprehensive income (FVOCI) and hence there will be no
change to the accounting for these assets.

The other financial assets held by the Pteris Group include:
(D equity instruments currently classified as AFS for which FYQCI election is available

(ii) equity investments currently measured at fair value through profit or loss which would likely to continue to
be measured on the same basis under HKFRS 9, and

(iii) debt instruments classified as held-to-maturity or loans and receivables and measured at amortised cost
appear to meel the conditions for classification at amortised cost under HKFRS 9.

Accordingly, the Pteris Group does not expect the new guidance to have a significant impact on the classification
of its financial assets.

There will be no impact on the Pteris Group’s accounting for financial liabilities, as the new requirements only
affect the accounting for financial liabilities that are designated at fair value through profit or loss and the Pteris Group
does not have any such liabilities. The derecognition rules have been transferred from HKAS 39 Financial Instruments:
Recognition and Measurement and have not been changed.
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The new impairment model requires the recognition of impairment provisions based on expected credit losses
(ECL) rather than only incurred credit losses as is the case under HKAS 39, It applies to financial assets classified at
amortised cost, debt instruments measured at FVOCI, contract assets under HKFRS 15 Revenue from Contracts with
Customers, lease receivables, loan commitments and certain financial guarantee contracts. While the Pteris Group has not
yet undertaken a detailed assessment of how its impairment provisions would be affected by the new model, it may result in
an earlier recognition of credit losses.

The new standard also intreduces expanded disclosure requirements and changes in presentation. These are
expected to change the nature and extent of the Pteris Group’s disclosures about its financial instruments particularly in the
year of the adoption of the new standard.

HKFRS 9 must be applied for financial years commencing on or after 1 January 2018. Based on the transitional
provisions in the completed HKFRS 9, early adoption in phases was only permitted for annval reporting periods beginning
before 1 February 2015. After that date, the new rules must be adopted in their entirety. The Pteris Group does not intend to
adopt HKFRS 9 before its mandatory date.

. HKFRS 16 Leases (effective for annual periods beginning on or after 1 Janunary 2019)

HKFRS 16 will result in almost all leases being recognised on the lessee’s statements of financial position, as the
distinction between operating and finance leases is removed. Under the new standard, an asset (the right to use the leased
item) and a financial lability to pay rentals are recognised. The only exceptions are short-term and low-value leases. The
accounting for lessors will not change significantly.

The standard will affect primarily the accounting for the Pteris Group’s operating leases. As at September 30, 2017,
the Pteris Group has non-cancellable operating lease commitments of 8GD17,444,000 (Note 34). However, the Pteris Group
has yet to determine to what extent these commitments will result in the recognition of an asset and a liability for future
payments and how this will affect the Pteris Group's profit and classification of cash flows.

Some of the commitments may be covered by the exception for short-term and low-value leases and some commitments
may relate to arrangements that will not qualify as leases under HKFRS 16.

2.2 Revenue recognition

Sales comprise the fair value of the consideration received or receivable from construction contracts, the sale of goods and
rendering of services in the ordinary course of the Pteris Group's activities. Sales are presented, net of value-added tax, rebates and
discounts, and after eliminating sales within the Pteris Group.

The Pteris Group assess its role as an agent or principal for each transaction and in an agency arrangement the amounts
collected on behalf of the principal are excluded from revenue. The Pteris Group recognises revenue when the amount of revenue
and related cost can be reliably measured, it is probable that the collectability of the related receivables is reasonably assured and
when the specific criteria for each of the Pteris Group’s activities are met as follows:

Sale of goods

Revenue from the sale of goods in the course of ordinary activities is measured at the fair value of the consideration
received or receivable, net of returns, trade discounts and volume rebates, and excludes value-added tax or any other sales tax.
Revenue is recognised when significant risks and rewards of ownership have been transferred to the customer, recovery of the
consideration is probable, the associated costs and possible return of goods can be estimated reliably, there is no continuing
management involvement with the goods, and the amount of revenue can be measured reliably. If it is probable that discounts will
be granted and the amount can be measured reliably, then the discount is recognised as a reduction of revenue as the sales are
recognised.
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For sales of airport equipment and material handling systems, there are two revenue sub-streams comprising (i) revenne
from the sales of the equipment and systems and (ii) revenue from installation and testing services to customers in relation to those
items. Revenuve from the sales of the equipmeunt and systems is recognised when the Pteris Group has dehivered the items to
locations specified by its customers and the customers have accepted the items in accordance with the sales contracts. For
accounting policy for revenue from installation and testing services and the provision of training to customers in relation to those
items, please refer to the paragraph Rendering of service.

Construction contracts

Contract revenue includes the initial amount agreed in the contract plus any variations in contract work, claims and
incentive payments to the extent that it is probable that they wili result in revenue and can be measured reliably. When the outcome
of a construction contract can be estimated reliably, contract revenue from a fixed price contract is recognised in profit or loss using

the percentage of completion method, measured by reference to the percentage of contract costs incurred to date to estimated total
contract costs for the contract.

When the outcome of the project cannot be estimated reliably, contract revenue is recognised only to the extent of contract
costs incorred that are likely to be recoverable. An expected loss on a contract is recoghised immediately in profit or loss.

Rendering of service

Revenue from rendering of maintenance and installation services is recognised in profit or loss when the service is
rendered.

Rental income

Rental income from operating leases is recognised on a straight-line basis over the lease term,
23 Group accounting
(a) Subsidiaries
(i) Consolidation

Subsidiaries are all entities over which the Pteris Group has control. The Pteris Group controls an entity when the Pteris
Group is exposed to, or has rights to, variable returns from its invelvement with the entity and has the ability to affect those returns
through its power over the entity. Subsidiaries are fully consolidated from the date on which control is transferred to the Pteris
Group. They are deconsolidated from the date on that control ceases.

In preparing the Historical Financial Information, transactions, balances and unrealised gains on transactions between group
entities are eliminated. Unrealised losses are also eliminated but are considered an impairment indicator of the asset transferred.

Accounting policies of subsidiaries have been changed where necessary to ensure consistency with the policies adopted by the Pteris
Group.

An entity shall attribute the profit or loss and each component of other comprehensive income to the owners of the parent
and to the non-controlling interests. The entity shall also attribute total comprehensive income to the owners of the parent and to the
non-controlling interests even if this results in the non-controlling interests having a deficit balance.

(i) Acguisitions

The acquisition method of accounting is used to account for business combinations entered into by the Pteris Group,

The consideration transferred for the acquisition of a subsidiary or business comprises the fair value of the assets
transferred, the liabilities incurred and the equity interests issued by the Pteris Group. The consideration transferred also includes

any contingent consideration arrangement and any pre-existing equity interest in the subsidiary measured at their fair values at the
acquisition date.
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Acquisition-related costs are expensed as incurred.

Identifiable assets acquired and liabilities and contingent liabilities assumed in a business combination are, with limited
exceptions, measured initially at their fair valves at the acquisition date.

On an acquisition-by-acquisition basis, the Pteris Group recognises any non-controlling interest in the acquiree at the date
of acquisition either at fair value or at the non-controlling interest’s proportionate share of the acquiree’s identifiable net assets.

The excess of (a) the consideration transferred, the amount of any non-controlling interest in the acquiree and the
acquisition-date fair value of any previous equity interest in the acquiree over the (b) fair value of the identifiable net assets

acquired is recorded as goodwill. Please refer to the paragraph “Intangible assets - Goodwill” for the subsequent accounting policy
on goodwill,

(i) Disposals
When a change in the Pteris Group’s ownership interest in a subsidiary results in a loss of control over the subsidiary, the
assets and liabilities of the subsidiary including any goodwill are derecognised. Amounts previously recognised in other

comprehensive income in respect of that eatity are also reclassified to profit or loss or transferred directly to retained earnings if
required by a specific Standard.

Any retained equity interest in the entity is remeasured at fair value. The difference between the carrying amount of the
retained interest at the date when control is lost and its fair value is recognised in profit or loss.

(b) Transactions with non-controlling interests

Changes in the Pteris Group’s ownership interest in a subsidiary that do not result in a loss of control over the subsidiary
are accounted for as transactions with equity owners of Pteris. Any difference between the change in the carrying amounts of the
non-controlling interest and the fair value of the consideration paid or received is recognised within equity attributable to the equity
holders of Pteris.
2.4 Property, plant and equipment
(a) Measurement

(i) Land and buildings

Freehold land and buildings are initially recognised at cost less accumulated impairment losses, Leasehold land and
buildings are carried at cost less accumulated depreciation and accumulated impairment losses.

(i} Other property, plant and equipment

All other items of property, plant and equipment are initially recognised at cost and subsequently carried at cost less
accumulated depreciation and accumulated impairment losses.

{iii) Assets under construction

Assets under construction comprising development and construction costs incurred during the period of construction are
carried at cost, less any recognised provision for impairment, Depreciation on these assets, on the same basis as other property,
plant and equipment, commences when the assets are ready for the intended use.
{iv) Components of costs

The cost of an item of property, plant and equipment initially recognised includes its purchase price and any cost that is

directly attributable to bringing the asset to the location and condition necessary for it to be capable of operating in the manner
intended by management. Cost also includes borrowing costs (refer to Note 2.6 on borrowing costs).
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(b} Depreciation

Assets under construction are not depreciated. Depreciation on other items of property, plant and equipment is calculated
using the straight-line method to allocate their depreciable amounts over their estimated usefut lives as follows:

Useful lives

Leasehold buildings - Singapore 30 years
Buildings — China 50 years
Motor vehicles 5 -7 years
Machinery and equipment 3 — 10 years
Office and other equipment 3 - 10 years

The residual values, estimated useful lives and depreciation method are reviewed, and adjusted as appropriate, at the end of
each reporting period, The effects of any revision are recognised in profit or loss when the changes arise.

(c) Subsequent expenditure

Subsequent expenditure relating to property, plant and equipment that has already been recognised is added to the carrying
amount of the asset only when it is probable that future economic benefits associated with the item will flow to the entity and the
cost of the item can be measured reliably, All other repair and matatenance expenses are recognised in profit or loss when incurred.

(d) Disposal

On disposal of an item of property, plant and equipment, the difference between the disposal proceeds and its carrying

LTINTS

amount is recognised in profit or loss within “other gains/(losses) - net”, “cost of sales” or “general and administrative expenses”™.
2.5 Intangible assets
(a) Measurement
(i) Goodwill on acquisitions

Goodwill on acquisitions of subsidiaries and businesses represents the excess of (i) the sum of the consideration transferred,
the amount of any non-controlling interest in the acquiree and the acquisition-date fair value of any previous equity interest in the

acquiree over {ii} the fair value of the identifiable net assets acquired.

Goodwill on subsidiaries is recognised separately as intangible assets and carried at cost less accumulated impairment
losses.

Goodwill on associated companies and joint ventures is included in the carrying amount of the investments.

Gains and losses on the disposal of subsidiaries, joint ventures and associated companies include the carrying amount of
goodwill relating to the entity sold.

(i) Research and development costs

Research and development costs that are directly attributable to the design and testing of identifiable and unique optical
products are recognised as intangible assets when the following criteria are met:

. It is technically feasible to complete the product so that it will be available for sale in the future;

. Management intends to complete the product and sell it;

. There is an ability to use or sell the product;

. I can be demonstrated how the product will generate probable future economic benefits;

. Adequaie technical, financial and other resources to complete the development and to sell the product are available;
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. The expenditure attributable to the product during its development can be reliably measured.

Other development expenditures that do not meet these criteria are recopgnised as an expense as incurred. Development costs
previously recognised as an expense are not recognised as an asset in a subsequent period.

(iti) Other intangible assets
Other intangible assets are measured at cost less accumulated ameortisation and accumulated impairment losses.
(b) Subsequent expenditure

Subsequent expenditure i3 capitalised only when it increases the future economic benefits embodied in the specific asset to
which it relates. All other expenditure is recognised in profit or loss as incurred.

(c) Amartisation
Amortisation is calculated based on the cost of the asset, less its residual value,

Amortisation is recognised in profit or loss on a straight-line basis over the estimated useful lives of intangible assets, other
than goodwill, from the date that they are available for use,

The estimated useful lives are as follow:

Useful lives

Software 10 years
Operating rights of automated parking system 12 — 18 years
Patent for automatic sorting system 10 years
Patent for aircraft ground air conditioning 8 years

Amortisation methods, useful lives and residual values are reviewed at the end of each reporting period and adjusted if
appropriate,

2.6 Borrowing costs

Borrowing costs are recognised in profit or loss using the effective interest method except for those costs that are directly
attributable to the construction or development of properties and assets under construction. This includes those costs on borrowings
acquired specifically for the construction or development of properties and assets under construction, as well as those in relation to
general borrowings used to finance the construction or development of properties and assets under construction.

The actual borrowing costs incurred during the period up to the issuance of the temporary occupation permit less any
investment income on temporary investment of these borrowings, are capitalised in the cost of the property under development.
Borrowing costs on general borrowings are capitalised by applying a capitalisation rate to construction or development expenditures
that are financed by general borrowings,

2.7 Construction contracts

When the cutcome of a construction conlract can be estimated reliably, contract revenue and contract costs are recognised
as revenue and expenses respectively by reference to the stage of completion of the contract activity at the end of the reporting
period (“percentage-of-completion method”). When the cutcome of a construction contract cannot be estimated reliably, contract
revenue is recognised Lo the extent of contract costs incurred that are likely to be recoverable. When it is probable that total contract
costs will exceed total contract revenue, the expected loss is recognised as an expense immediately.

Coniract revenue comprises the initial amount of revenue agreed in the contract and variations in the contract work and
claims that can be measured reliably. A variation or a claim is recognised as contract revenue when it is probable that the customer
will approve the variation or negotiations have reached an advanced stage such that it is probable that the customer will accept the
claim.
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The stage of completion is measured by reference to the proportion of contract costs incurred to date to the estimated total
costs for the contract. Costs incurred during the financial year in connection with future activity on a contract are excluded from the
costs incurred to date when determining the stage of completion of a contract. Such costs are shown as inventories on the statement
of financial position unless it is not probable that such contract costs are recoverable from the customers, in which case, such costs
are recognised as an expense immediately.

At the end of the reporting period, the cumulative costs incurred plus recognised profits (less recognised losses) on each
contract is compared against the progress billings. When cumulative costs incarred to date plus recognised profit less recognised
losses exceed progress billings, the surplus representing amounts due from customers is shown as ‘amounts due from contract
customers’, For contracts where progress billings exceed cumulative costs incurred to date plus recognised profit less recognised
losses, the surplus representing amounts due to customers is shown as ‘amounts due to contract customers’,

Progress billings not yet paid by customers and retentions by customers are included within “trade and other receivables”,
2.8 Investment properties

Investment properties, including and use rights that have already been leased out, buildings that are held for the purpose of
leasing and buildings that are being constructed or developed for future use for leasing, are measured initially at cost. Subsequent
expenditures incurred in relation to an investment properties are included in the cost of the investment properties when it is
probable that the associated economic benefits will flow to the Pteris Group and their costs can be reliably measured; otherwise, the
expenditures are recognised in profit or loss for the period in which they are incurred.

The Pteris Group adopts fair value model to subsequently measure investment properties and doesn’t provide depreciation
or amortisation. The carrying amount of investment properties is adjusted based on their fair value at the statement of financial
position date, and the difference between the fair value and the original carrying amount is recognised in profit or loss for the
current period.

When an investment property is transferred to owner-occupied property, it is reclassified to property, plant and equipment
or intangible asset with the carrying amount determined at the fair value of the investment properties at the date of the transfer, and
the difference between the fair value and the original carrying amount of the investment property is recognised in profit or loss for
the current period, When an owner-occupied property is transferred out for earning rentals or for capital appreciation, the property,
plant and equipment or intangible asset is transferred to investment properties with the carrying amount determined at the fair vatue
at the date of the transfer. If the fair value at the date of the transfer is less than the original carrying amount of the property, plant
and equipment or the intangible asset, the difference is recognised in profit or loss for the current peried; otherwise, it is included in
other comprehensive income.

An investment property is derecognised on disposal or when the investment property is permanently withdrawn from use
and no future economic benefits are expected from its disposal. The net amount of proceeds from sale, transfer, retirement or
damage of an investment properties net of its carrying amount and related taxes and expenses is recognised in profit or loss for the
current period.

2.9 Interests in subsidiaries

Interests in subsidiaries are carried at cost less accumulated impairment losses in the Pteris’s statement of financial
position. On disposal of such investments, the difference between disposal proceeds and the carrying amounts of the investments are
recognised in profit or loss,

2,10  Impairment of non-financial assets

(a) Goodwill

Goodwill recognised separately as an intangible asset is tested for impairment annually and whenever there is indication
that the goodwill-may be impaired.

For the purpose of impairment testing of goodwill, goodwill is allocated to each of the Pteris Group's cash-generating-units
(“CGU") expected to benefit from synergies arising from the business combination,

An impairment loss is recognised when the carrying amount of a CGU, including the goodwill, exceeds the recoverable
amount of the CGU. The recoverable amount of a CGU is the higher of the CGU's fair value less cost to sell and value-in-use.
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The total impairment loss of a CGU is allocated first to reduce the carrying amount of goodwill allocated to the CGU and
then to the other assets of the CGU pro-rata on the basis of the carrying amount of each asset in the CGU.

An impairment loss on goodwill is recognised as an expense and is not reversed in a subsequent period.

{b) Intangible assets
Property, plant and equipment
Interests in scbsidiaries

Intangible assets, property, plant and equipment and interests in subsidiaries are tested for impairment whenever there is
any objective evidence or indication that these assets may be impaired.

For the purpose of impairment testing, the recoverable amount (i.e. the higher of the fair value less cost to sell and the
value-in-use) is determined on an individual asset basis unless the asset does not generate cash inflows that are largely independent
of those from other assets. If this is the case, the recoverable amount is determined for the CGU to which the asset belongs.

If the recoverable amount of the asset (or CGU) is estimated to be less than its carrying amount, the carrying amount of the
asset (or CGU) is reduced to its recoverable amount.

The difference between the carrying amount and recoverable amount is recognised as an impairment loss in profit or loss.

An impairment loss for an asset other than goodwill is reversed only if, there has been a change in the estimates used to
determine the asset's recoverable amount since the last impairment loss was recognised. The carrying amount of this asset is
increased to its revised recoverable amount, provided that this amount does not exceed the carrying amount that would have been
determined (net of any accumulated amortisation or depreciation) had no impairment loss been recognised for the asset in prior
years.

A reversal of impairment less for an asset other than goodwill is recognised in profit or loss.
2.11  Financial assels
(a) Classification

The Pteris Group classifies its financial assets in the following categories: at fair value through profit or loss, loans and
receivables. The classification depends on the nature of the asset and the purpose for which the assets were acquired.

(i) Financial assets at fair value through profit or loss

This category has two sub-categories: financial assets held for trading, and those designated at fair value through profit or
loss at inception. A financial asset is classified as held for trading if it is acquired principally for the purpose of selling in the short
term.

Financial assets designated as at fair value through profit or loss at inception are those that are managed and their
performances are evaluated on a fair value basis, in accordance with a documented investment strategy. Derivatives are also
categorised as held for trading unless they are designated as hedges. Assets in this category are presented as current assets if they
are either held for trading or are expected to be realised within 12 months after the end of the reporting period.

(i) Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an
active market. They are presented as cwrrent assets, except for non-current interest-free receivables from subsidiaries which have
been accounted for in accordance with Note 2.9 on Interests in subsidiaries. Loans and receivables are presented as “Trade
receivables”, “Prepayments and other receivables” (Note 22), “Amounts due from contract customers” (Note 23) and “Cash and
cash equivalents” (Note 24) on the statement of financial position.
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(h) Recognition and derecognition

Regular way purchases and sales of financial assets are recognised on trade date - the date on which the Pteris Group
commits to purchase or self the asset.

Financial assets are derecognised when the rights to receive cash flows from the financial assets have expired or have been
transferred and the Pteris Group has transferred substantially all risks and rewards of ownership. On disposal of a financial asset,
the difference between the carrying amount and the sale proceeds is recognised in profit or loss. Any amount previously recognised
in other comprehensive income relating to that asset is reclassified to profit or loss.

{c) Imitial measurement

Financial assets are initially recognised at fair value plus transaction costs except for financial assets at fair value through
profit or loss, which are recognised at fair value. Transaction costs for financial assets at fair value through profit or loss are
recognised immediately as expenses.

{d) Subsequent measurement

Financial assets at fair value through profit or loss are subsequently carried at fair value. Loans and receivables and
held-to-maturity financial assets are subsequently carried at amortised cost using the effective interest method.

Changes in the fair values of financial assets at fair value through profit or loss including the effects of currency translation,
interest and dividends, are recognised in profit or loss when the changes arise.

(e) Impairment

- The Pteris Group assesses at the end of each reporting period whether there is objective evidence that a financial asset or a
group of financial assets is impaired and recognises an allowance for impairment when such evidence exists.

(i) Loans and receivables

Significant financial difficulties of the debtor, probability that the debtor will enter bankruptcy and default or significant
delay in payments are objective evidence that these financial assets are impaired.

The carrying amount of these assets is reduced throngh the use of an impairment allowance account which is calculated as
the difference between the carrying amount and the present value of estimated future cash flows, discounted at the original effective
interest rate. When the asset becomes uncollectible, it is written off against the allowance account. Subsequent recoveries of
amounts previously written off are recognised against the same line item in profit or loss.

The impairment allowance is reduced through profit or loss in a subsequent period when the amount of impairment loss
decreases and the related decrease can be objectively measured. The carrying amount of the asset previously impaired is increased
to the extent that the new carrying amount does not exceed the amortised cost had no impairment been recognised in prior periods.
2,12 Ofisetting of financial instruments

Financial assets and liabilities are offset and the net amount reported in the statement of financial position when there is a
legally enforceable right to offset and there is an intention to settle on a net basis or realise the asset and settle the liability
simnltaneously.

2,13 Borrowings

Borrowings are presented as current liabilities unless the Pteris Group has an unconditional right to defer settlement for at
least 12 months after the end of the reporting period, in which case they are presented as non-current liabilities.

Borrowings are initially recognised at fair value (net of transaction costs) and subsequently carried at amortised cost. Any

difference between the proceeds (net of transaction costs) and the redemption value is recognised in profit or loss over the period of
the borrowings using the effective interest method.
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2,14  Trade and other payables
Trade and other payables represent liabilities for goods and services provided to the Pteris Group prior to the end of
financial year which are unpaid. They are classified as current liabilities if payment is due within one year or less (or in the normal

operating cycle of the business if longer). Otherwise, they are presented as non-current liabilities.

Trade and other payables are initially recognised at fair value, and subsequently carried at amortised cost using the effective
interest method.

2,15  Land use rights

Land use rights are initially measured at cost. Following initial recognition, land use rights are measured at cost less
accumulated amortisation and any accumulated impairment losses. Land use rights are amortised on a straight line basis over the
lease terms of agreement of 50 years.

2.16  Derivative financial instruments

A derivative financial instrument for which no hedge accounting is applied is initially recognised at its fair value on the
date the contract is entered into and is subsequently carried at its fair value. Changes in its fair value are recognised in profit or
loss.

217  Fair value estimation of financial assets and liabilities

The fair values of financial instruments traded in active markets (such as exchange-traded and over-the-counter securities
and derivatives) are based on quoted market prices at the end of the reporting period. The quoted market prices used for financial
assets are the current bid prices; the appropriate quoted market prices used for financial liabilities are the current asking prices.

The fair values of financial instruments that are not traded in an active market are determined by using valuation
techniques. The Pteris Group uses a variety of methods and makes assumptions based on market conditions that are existing at the
end of each reporting period. Where appropriate, quoted market prices or dealer quotes for similar instruments are used. Valuation
techniques, such as discounted cash flow analysis, are also used to determine the fair values of the financial instruments.

The fair values of currency forwards are determined using actively quoted forward exchange rates.

The fair values of current financial assets and liabilities carried at amortised cost approximate their carrying amounts.

2,18  Leases

{a) When the Pteris Group is the lessece

The Pteris Group leases motor vehicles under finance leases and land, factories and warehouses under operating leases from
non-related parties.

(i) Lessee — Finance leases

Leases where the Pteris Group assumes substantially all risks and rewards incidental to ownership of the leased assets are
classified as finance leases.

The leased assets and the corresponding lease liabilities (net of finance charges) under finance leases are recognised on the
statement of financial pesition as plant and equipment and borrowings respectively, at the inception of the leases based on the lower
of the fair valve of the leased assets and the present value of the minimum lease payments.

Each lease payment is apportioned between the finance expense and the reduction of the outstanding lease liability. The

finance expense is recognised in profit or loss on a basis that reflects a constant periodic rate of interest on the finance lease
liability.
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(i) Lessee — Operating leases

Leases where substantially all risks and rewards incidental to ownership are retained by the lessors are classified as
operating leases. Payments made under operating leases (net of any incentives received from the lessors) are recognised in profit or
loss on a straight-line basis over the period of the lease.

{b) ‘When the Pteris Group is the lessor
(i) Lessor — Operating leases
The Pteris Group leases industrial land under operating leases to non-related patties.

Lease of industrial land where the Pteris Group retains substantially all risks and rewards incidental to ownership are
classified as operating Jeases, Rental income from operating leases (net of any incentives given to the lessees) is recognised in profit
or loss on a straight-line basis over the lease term.

Initial direct costs incurred by the Pteris Group in negotiating and arranging operating leases are added to the carrying
amount of the leased assets and recognised as an expense in profit or loss over the lease term on the same basis as the lease income.

2,19 Inventories

Inventories are carried at the lower of cost and net realisable value. Cost is determined using the weighted average cost
principle, The cost of finished goods and work-in-progress comprises raw materials, direct labour, other direct costs and related
production overheads (based on normal operating capacity) but excludes borrowing costs. Cost also includes any gains or losses on
qualifying cash flow hedges of foreign currency purchases of inventories. Net realisable value is the estimated selling price in the
ordinary course of business, less the estimated costs of completion and applicable variable selling expenses.

220  Income taxes

Current income tax for current and prior periods is recognised at the amount expected to be paid to or recovered from the
tax authorities, using the tax rates and tax laws that have been enacted or substantively enacted by the end of the reporting period.

Deferred income fax is recognised for all temporary differences arising between the tax bases of assets and liabilities and
their carrying amounts in the financial statements except when the deferred income tax arises from the initial recognition of
goodwill or an asset or liability in a transaction that is not a business combination and affects neither accounting nor taxable profit
or loss at the time of the transaction.

A deferred income tax liability is recognised on temporary differences arising on interests in subsidiaries, associated
companies and joint ventures, except where the Pteris Group is able to contro! the timing of the reversal of the temporary difference
and it is probable that the temporary difference will not reverse in the foreseeable future.

A deferred income tax asset is recognised to the extent that it is probable that future taxable profit will be available against
which the deductible temporary differences and tax losses can be utilised.

Deferred income tax is measured:

(i} at the tax rates that are expected to apply when the related deferred income tax asset is realised or the deferred
income tax liability is settled, based on tax rates and tax laws that have been enacted or substantively enacted by
the end of the reporting period; and

(ii) based on the tax consequence that will follow from the manner in which the Pteris Group expects, at the end of the
reporting period, to recover or settle the carrying amounts of its assets and liabilities except for investment
properties. Investment property measured at fair value is presumed to be recovered entirely through sale.

Current and deferred income taxes are recognised as income or expense in profit or loss, except to the extent that

the tax arises from a business combinalion or a transaction which is recognised directly in equity. Deferred tax
arising from a business combination is adjusted against goodwill on acquisition.
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The Pteris Group accounts for investment tax credits (for example, productivity and innovative credit) similar to accounting
for other tax credits where deferred tax asset is recognised for unused tax credits to the extent that it is probable that future taxable
profit will be available against which the unused tax credit can be utilised.

2.21  Provisions

Provisions for warranty are recognised when the Pteris Group has a present legal or constructive obligation as a result of
past events, it is more likely than not that an cutflow of resources will be required to settle the obligation and the amount has been
reliably estimated.

The Pteris Group recognises the estimated liability to repair or replace products still under warranty at the end of the
reporting period. This provision is calculated based on historical experience of the level of repairs and replacements.

Changes in the estimated timing or amount of the expenditure or discount rate are recognised in profit or loss when the
changes arise.

2,22 Employee compensation
Employee benefits are recognised as an expense, unless the cost qualifies to be capitalised as an asset.
(a) Defined contribution plans

Defined contribution plans are post-employment benefit plans under which the Pteris Group pays fixed contributions into
separate entities such as the Central Provident Fund on a mandatory, contractual or voluntary basis. The Pteris Group has no further
payment obligations once the contributions have been paid.

(b) Termination benefits

Termination benefits are those benefits which are payable when employment is terminated before the normal retirement
date, or whenever an employee accepts voluntary redundancy in exchange for these benefits. The Pteris Group recognises
termination benefits at the earlier of the following dates: (a) when the Pteris Group can no longer withdraw the offer of those
benefits; and (b) when the entity recognises costs for a restructuring that is within the scope of HKAS 37 and involves the payment
of termination benefits. In the case of an offer made to encourage voluntary redundancy, the termination benefits are measured
based on the number of employees expected to accept the offer. Benefits falling due more than 12 months after the end of the
reporting period are discounted to their present value.

(c) Share-based payments

The share option program in 2014 allowed employees to acquire shares of Pteris. The fair value of options granted was
recognised as an employee expense, with a corresponding increase in equity. The fair value was measured at grant date and spread
over the vesting period during which the employees became unconditionally entitled to the options. At reporting date, Pteris revised
its estimates of the number of options that were expected to become exercisable. It recognised the impact of the revision of original
estimates in employee expense and in a corresponding adjustment to equity over the remaining vesting period. The proceeds
received net of any directly attributable iransaction costs were credited to share capital when the options were exercised,

223  Currency translation
(a) Functional and presentation currency
Items included in the financial statements of each entity in the Pteris Group are measured using the currency of the primary

economic environment in which the entity operates (“functional currency”), The consolidated financial statements are presented in
Singapore Dollars (“SGD"}, which is the functional currency of Pteris.
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[L13] Transactions and halances

Transactions int a currency other than the functional currency (“foreign currency”) are translated into the functional
currency using the exchange rates at the dates of the transactions. Currency exchange differences resulting from the settlement of
such transactions and from the transiation of menetary assets and liabilities denominated in foreign currencies at the clesing rates at
the end of the reporting period are recognised in profit or loss. However, in the Historical Financial Information, currency
translation differences arising from borrowings in foreign currencies and other currency instruments designated and qualifying as
net investment hedges and net investment in foreign operations, are recognised in other comprehensive income and accumulated in
the currency translation reserve.

When a foreign operation is disposed of or any loan forming part of the net investment of the foreign operation is repaid, a
proportionate share of the accumulated currency translation differences is reclassified to profit or loss, as part of the gain or loss on
disposal.

Foreign exchange gains and losses that relate to borrowings are presented in the consolidated statement of profit or loss
within “finance costs™. All other foreign exchange gains and losses impacting profit or loss are presented in the consclidated

statement of profit or loss within “Other gains/(losses) - net”.

Non-monetary items measured at fair values in foreipn currencies are translated using the exchange rates at the date when
the fair values are determined.

(c) Translation of the Pteris Group entities’ financial statements

The results and financial position of all the Pteris Group entities (none of which has the currency of a hyperinflationary
economy) that have a functional currency different from the presentation currency are translated into the presentation currency as
follows:

(i) assets and liabilities are translated at the closing exchange rates at the reporting date;

(ii) income and expenses are translated at average exchange rates (unless the average is not a reasonable approximation
of the cumulative effect of the rates prevailing on the transaction dates, in which case income and expenses are
translated using the exchange rates at the dates of the transactions); and

(iii) all resuiting currency translation differences are recognised in other comprehensive income and accumulated in the
currency translation reserve. These currency translation differences are reclassified to profit or loss on disposal or

partial disposal of the entity giving rise to such reserve.

Goodwill and fair value adjustments arising on the acquisition of foreign operations are treated as assets and liabilities of
the foreign operations and translated at the closing rates at the reporting date.

224  Segment reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the executive committee
whose members are responsible for allocating resources and assessing performance of the operating segments.

2,25  Cash and cash equivalents

For the purpose of presentation in the consolidated statement of cash flows, cash and cash equivalents include cash on hand,
deposits with financial institutions which are subject to an insignificant risk of change in value. For cash subjected to restriction,
assessment is made on the economic substance of the restriction and whether they meet the definition of cash and cash equivalents,

226  Government grants

Government grants are transfer of monetary assets from the government to the Pteris Group at no consideration, including
taxes refund and financial allowances.
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A governmenl! grant is recognised initially as deferred income when there is reasonable assurance that the grant will be
received and the Pteris Group will comply with the conditions associated with the grant. If a government grant is in the form of a
transfer of a monetary asset, it is measured at the amount that is received or receivables. If a government grant is in the form of a
transfer of a non-monetary asset, it is measured at its fair value.

The grant is then recognised in profit or loss as other income on a systematic basis over the useful life of the asset. A grant
that compensates the Pteris Group for expenses incurred is recognised in profit or loss as other income on a systematic basis in the
same periods in which the expenses are recognised,

2.27  Share capital

Ordinary shares are classified as equity. Incremental costs directly attributable to the issuance of new ordinary shares are
deducted against the share capital accouat.

2.28  Dividends to Pteris’s sharcholders

Dividends to Pteris’s shareholders are recognised when the dividends are approved for payment.
2.29  Other non-current assets

Other non-current assets, include unquoted equity securities, which do not have a quoted market price in an active market
and whose fair value cannot be reliably measured, are stated at cost less impairment losses on a review at the end of the reporting

period.

Gains or losses on disposal of other assets are determined as the difference between the net disposal proceeds and the
carrying amount of the investments and are accounted for in the profit or loss as they arise.

2,30 Non-current assets held for sale

Non-current assets are classified as assets held for sale and carried at the lower of carrying amount and fair value less costs
to sell if their carrying amount is recovered principally through a sale transaction rather than through continuing use. The assets are
not depreciated or amortised while they are classified as held-for-sale. Any impairment loss on initial elassification and subsequent
measurement is recognised as an expense. Any subsequent increase in fair value less costs to sell (not exceeding the accumulated
impairment loss that has been previously recognised) is recognised in profit or loss.

3 CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

Estimates and judgements are continually evaluated and are based on historical experience and other factors, including
expectations of future events that are believed to be reasonable under the circumstances.

3.1 Critical accounting estimates and assumptions

The Pteris Group makes estimates and assumptions concerning the future. The resulting accounting estimates will, by
definition, seldom equal the related actual results. The estimates and assumptions that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next financial year are outlined below.
(a) Impairment of goodwill

Goodwill is tested for impairment annually in accordance with the accounting pelicy stated in Note 2,10,

The recoverable amounts of CGUs have been determined based on value in-use calculations. These calculations require the
use of estimates. The details of the calculation and estimates used and the sensitivity analysis of the estimates are set out in Note
17(a).

(b) Construction contracts

The Pteris Group uses the percentage-of-completion method to account for its contract revenue, The stage of completion is
measured by reference to the contract costs incurred to date compared to the estimated total costs for the contract.
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Significant assumptions are used to estimate the total contract costs and the recoverable variation works that affect the stage
of completion and the contract revenue respectively. In making these estimates, management has relied on past experience and the
work of specialists.

if the contract costs of uncompleted contracts to be incurred had been higher/lower by 10% for the year ended December
31, 2014,2015 and 2016 and the nine months ended September 30, 2016 and 2017 from management’s estimates, the Pteris Group's
profit would have been lower/higher by SGD1,300,000 and SGD1,800,000, SGD9,904,000 and SGD1,674,000, SGD5,273,000 and
8$GD5,927,000, SGD581,000 and SGD3,365,000 and SGD974,000 and SGD5,699,000 respectively.

{c) Impairment of loans and receivables

Management reviews its loans and receivables for objective evidence of impairment at least quarterly. Significant financial
difficulties of the debtor, the probability that the debtor will enter bankruptcy, and default or significant delay in payments are
considered objective evidence that a receivable is impaired. In determining this, managerment has made judgements as to whether
there is observable data indicating that there has been a significant change in the payment ability of the debtor, or whether there
have been significant changes with adverse effect in the technological, market, economic or legal environment in which the debtor
operates in.

Where there is objective evidence of impairment, management has made judgements as to whether an impairment loss
should be recorded as an expense. In determining this, management has used estimates based on historical loss experience for assefs
with similar credit risk characteristics. The methodology and assumptions used for estimating both the amount and timing of future
cash flows are reviewed regularly to reduce any differences between the estimated loss and actual loss experience.

As at December 31, 2014, 2015 and 2016 and September 30, 2017, the Pteris Group recorded allowance for impairment of
trade and other receivables amounting to $GD10,190,000, 3GD11,909,000, SGD11,956,000 and SGD11,174,000. Further analysis
of the Pteris Group’s credit profile is set out in Note 22,

(d) Uncertain {ax positions

The Pteris Group is subject to income taxes in several jurisdictions. Significant estimates are required in determining the
provision for income taxes. There are many transactions and calculations for which the ultimate tax determination is uncertain
during the ordinary course of business. Where the final tax outcome of these matters is different from the amounts that were
initially recorded, such differences will impact the income tax and deferred tax provisions in the period in which such determination
is made, Details of income tax charged to profit or loss are set out in Note 10.

(e) Warranties

The Pteris Group and Pteris provide warranties on certain products and undertake to repair and replace items that fail to
perform satisfactorily. Significant estimates are used by management to determine the amount of provision for warranties. In
making these estimates, management has relied on past experience of the level of repairs and returns. Management is of the view
that the provision for warrantics is adequate at reporting dates. The details of provision are set out in Note 31.
() Fair value estimatton on investment properties

The Pteris Group owns certain investment properties and carries them at fair value as at statement of financial position

dates, Certain assumptions and estimates are made to determine the fair value on these investment properties. The details of the fair
value and the estimates are set out in Note 16, '
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4 FINANCIAL RISK MANAGEMENT
The Pteris Group’s activitics expose it to a variety of financial risks: market risk (including foreign currency risk and

interest rate risk), credit risk and liquidity risk. The Pteris Group's overall risk management policy focuses on the unpredictability
of financial markets and seeks to minimize potential adverse effects on the Pteris Group's financial performance.

4.1 Market risk
(a) Foreign currency risk

The Pteris Group is exposed (o currency risk primarily through sales and purchases which give rise to receivables, payables
and cash balances that are denominated in foreign currencies, i.e. currencies other than the functional currency of the operations to
which the transactions relate.

The carrying amounts of the Pteris Group's foreign currency denominated monetary assets and monetary liabilities as at
December 31, 2014, 2015 and 2016 and September 30, 2017 are as follows:

As at
As at December 31, September 30,
2014 2015 2016 2017
SGD'000 SGD'000 SGD’000 SGD'000
Assets
United States dollars (“USD™) 69,616 80,706 63,822 59,935
Euro (“EUR™) 12,836 16,284 27,921 15,333
Total 22,452 96,990 91,743 75,268
Liabilities .
USD {28,918) (33,308) (18,129 (15,671)
EUR (2,010} {166) (12,290) (27,013)
Total (30,928) (33,474) (30,419) (42,684)

The Pteris Group currently does not have a foreign currency hedging policy in respect of foreign currency transactions,
assets and liabilities. The Pteris Group monitors its foreign currency exposure closely and will consider hedging significant foreign
currency exposure should the need arise.

The following table details the Pteris Group’s sensitivity to a reasonably possible change of 5% in exchange rate of each
foreign currency against SGD while all other variables are held constant. The sensitivity analysis includes only outstanding foreign
currency denominated monetary items at the end of the reporting period and adjusts their translation at each end of the reporting
" period for a 5% change in foreign currency rates.

Increase/(decrease) in profit before tax for the year/period

Nine
manths ended
Year ended December 31, September 30,
2014 2015 2016 2017
SGD'000 SGD'000 SGD'000 SGD'000
— if SGD strengthens against foreign currencies

UsD (2,033) (2,370) (2,290) (2,213)
EUR (541) (806) (782) 546

— if SGD weakens against foreign currencies .
usD 2,033 2,370 2,290 2,213
EUR 541 806 782 (546)

ITI(A}-34



(b) Interest rate risk

The Pteris Group’s interest rate risk arises from bank borrowings and loans from related parties. The Pteris Group’s bank
borrowings and loans from related parties are carried at various floating and fixed rates which expose the Pteris Group to cash flow
and fair value interest rate risk respectively. The Pteris Group has not entered into any interest rate swaps to hedge its exposure to
interest rate risk.

As at December 31, 2014, 2015 and 2016 and September 30, 2017, if the interest rates had increased/decreased by 1% with
all other variables including tax rate being held constant, the profit before tax for the year/period would have been lower/higher by
SGD956,000, SGD464,000, SGD357,000 and SGD439,000, mainly as a result of higher/lower interest expense on these borrowings.

4.2 Credit risk

The Pteris Group’s credit risk is primarily attributable to its cash and cash deposits at bank, trade, bills and other
receivables. In order to minimise credit risk, the directors have delegated a team to be responsible for the determination of credit
limits, credit approvals and other monitoring procedures. In addition, the directors review the recoverable amount of each individual
trade debt regularly to ensure that adequate impairment losses are recopnised for irrecoverable debts, In this regard, the directors
consider that the Pteris Group’s credit risk is significantly reduced.

For bank deposits, the Pteris Group placed the deposits with banks and financial institutions which have good collection
track record. For trade receivables, the Pteris Group adopts the policy of dealing only with customers of appropriate credit standing
and history, and obtaining sufficient collateral or buying credit insurance where appropriate to mitigate credit risk. For other
financial assets, the Pteris Group adopts the policy of dealing only with high credit quality counterparties.

Credit exposure to an individoal counterparty is restricted by credit limits that are approved by the Head of Credit Conirol
based on ongoing credit evaluation. The counterparty’s payment pattern and credit exposure are continuously monitored at the entity
level by the respective management and at the Pteris Group level by the Head of Credit Control.

As at December 31, 2014, 2015 and 2016 and September 30, 2017, the trade receivables of the Pteris Group and of Pteris
comprise 19, 17, 25 and 10 debtors and 2, 2, 13 and 1 debtors, respectively that individually represented 1% - 26% of the trade
receivables.

See Notes 22 for further disciosure on credit risk.
4.3 Liguidity risk

The Pteris Group’s policy is to regularly moaitor current and expected liquidity requirements to ensure that it maintains
sufficient reserves of cash to meet its liquidity requirements in the short and longer term,

The table below analyses the Pteris Group’s and Pteris’s non-derivative financial liabilities into relevant matarity grouping
based on the remaining period at each of the statement of financial position dates to the respective contractual maturity dates. The
amounts disclosed in the table are the contractual undiscounted cash flows.

Less than 1 Between 1 Between 2
The Pteris Group year and 2 years and 5 years Over 5 years Total
SGD'000 SGD'000 SGD'000 SGD'000 SGD'000
At December 31, 2014
Bank borrowings (including interest
payable upon maturity) 93,655 - - - 93,655
Trade and other payables excluding
non-financial liabilities 124,275 - - - 124,275
Total 217,930 - - - 217,930
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The Pteris Group

At December 31, 2015

Bank borrowings (including interest
payable upon maturity)

Trade and other payables excluding
non-financial liabilities

Total

At December 31, 2016

Bank borrowings (including interest
payable upon maturity})

Trade and other payables excluding
non-financial liabilities

Total

At 30 September 2017

Bank borrowings (including interest
payable upon maturity)

Trade and other payables excluding
non-financial liabilities

Total

Pteris

At December 31, 2014

Bank borrowings (including interest
payable upon maturity)

Trade and other payables excluding
non-financial liabilities

Total

At December 31, 2015

Bank borrowings (including interest
payable upon maturity)

Trade and other payables excluding
non-financial liabilities

Total

Less than 1 Between 1 Between 2
year and 2 years and 5 years Over 5 years Total
SGD'000 SGD'000 SGD'000 SGD'000 SGD’000
20,533 1,472 - - 22,005
149,501 270 - - 149,771
170,034 1,742 - - 171,776
12,884 10,315 - - 23,199
157,484 714 14,293 - 172,491
170,368 11,029 14,293 - 195,690
21,725 10,111 - - 31,836
133,155 13,999 537 - 147,691
154,880 24,110 537 - 179,527

Less than 1 Between 1 Between 2
year and 2 years and 5 years Over 5 years Total
SGD'000 SGD'000 SGD'000 SGD'000 SGD'000
52,682 - - - 52,682
29,173 - - - 29,173
81,855 - - - 81,855
8,531 - - - 8,531
18,728 - - - 18,728
27,259 - - - 27,259
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4.5

Pteris

At December 31, 2016

Bank borrowings {including interest
payable upon maturity)

Trade and other payables excluding
non-financial labilities

Total

At 30 September 2017

Bank borrowings (including interest
payable upon maturity)

Trade and other payables excluding
non-financial liabilities

Total

Capital risk management

Less than 1 Between 1 Between 2 .

year and 2 years and 5 years Over 5 years Total
SGD'000 SGD'000 SGD'000 SGD'000 SGD'000
8,174 - - - 8,174
20,376 - - - 20,376
28,550 - - - 28,550
10,215 - - - 10,215
11,545 - - - 11,545
21,760 - - - 21,760

The Pteris Group's objectives when managing capital are to safeguard the Pteris Gronp’s ability to continue as a going
concern in order to provide returns for shareholders and benefits for other stakeholders and to maintain an optimal capital structure
to reduce the cost of capital.

In order to maintain or adjust the capital structure, the Pteris Group may adjust the amount of dividends paid te
shareholders, issue new shares or sell assets (o reduce debt,

Management monitors capital through regular reviews to ensure adequate capital is maintained.

The Pteris Group is in compliance with externally imposed capital requirements for the Relevant Periods.

Fair value estimation

The table below analyses financial instruments carried at fair value, by valuation method. The different levels have been

defined as follows:

Level I:  Quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2:  Inputs other than quoted prices inciuded within level 1 that are observable for the asset or liability, either
directly (that is, as prices) or indirectly (that is, derived from prices).

Level 3:  Inputs for the asset or liability that are not based on observable market data (that is, unobservable inputs).

At December 31, 2014
Assets
Derivative financial instruments

Equity securities designated at fair value

through profit or loss

Total assets

Level 1 Level 2 Level 3 Total
SGD’000 SGD’000 SGD’000 SGD'0ao
- 40 - 40

78 - - 78

78 40 - 118
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At December 31, 2015

Assets/(Liabilities)

Derivative financial instruments

Equity securities designated at fair value
through profit or loss

Total assets/(liabilities)

At December 31, 2016

Assets/(Liabilities)

Derivative financial instruments

Equity securities designated at fair value
through profit or loss

Total assets/(liabilities)

At September 30, 2017

Assets

Derivative financial instruments

Equity securities designated at fair value
through profit or loss

Total assets

There were no transfers between levels | and 2 during the year/period,

Level 1 Level 2 Level 3 Total
SGD’'000 SGD'000 SGD'00¢ SGD000
- (442) - (442)

106 - - 106
106 (442) - (336)

- 1) - (1

110 - - 110

110 (1 - 109

- 22 - 22

215 - - 215
215 22 - 237

The fair value of financial instruments traded in active markets is based on quoted market prices at the end of the reporting

period. The quoted market price used for financial assets held by the Pteris Group is the current bid price, These instruments are
included in Level 1,

The fair value of forward exchange contracts in Level 2 is determined by discounting the contracteal forward price and

The details of investment properties carried at fair value are set out in Note 16.
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4.6 Offsetting financial assets and financial liabilities
(a) Financial assets

Pteris has the following financial instruments subject to enforceable master netting arrangements or similar agreement as
follows:

Related amounts set off in the statements
of financial position
Net amounts
- financial assets

Gross amounts presented in
Gross amounts - financial statement of
— financial assets liabilities position
(a) (b} (c) = (a)-(b)
SGD 000 SGD 000 SGD'000
At December 31, 2014
Amounts due from subsidiaries, trade 3,644 (2,118) 1,526
Total 3,644 (2,118) 1,526
At December 31, 2015
Amounts due from subsidiaries, trade 3,589 (1,216) 2,373
Total 3,589 (1,216) 2,373
At December 31, 2016
Amounts due from subsidiaries, trade 6,508 (1,225) 5,283
Total 6,508 (1,225) 5,283
At September 30, 2017
Amounis due from subsidiaries, trade 6,319 (1,225) 5,094
Total 6,319 (1,225) 5,094
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(b) Financial liabilities

Pteris has the following financial instruments subject to enforceable master netting arrangements or similar agreement as
follows:

Related amounts set off in the statements
of financial position
Net amounts
— financial assets

Gross amounis presented in
Gross amounts - financial statement of
— financial assets liabilities position
(a) (h) (c) = (a)-(h)
SGD 000 SGD’000 SGD 000
At December 31, 2014
Amounts due to subsidiaries, trade 2,118 {2,118) -
Total 2,118 2,118) -
At December 31, 2015
Amounts due to subsidiaries, trade 1,216 (1,216) -
Total 1,216 (1,216) -
At December 31, 2016
Amounts due to subsidiaries, trade 1,225 (1,225) -
Total 1,225 (1,225) -
At September 30, 2017
Amounts due to subsidiaries, trade 1,225 (1,225) -
Total 1,225 (1,225) -

For the financial assets and liabilities subject to enforceable master netting arrangements or similar arrangements above,
each agreement between the Pteris Group or Pteris and their respective counterparties allows for net settlement of the relevant
financial assets and liabilities when both elect to settle on a net basis. In the absence of such an election, financial assets and
liabilities will be settled on a gross basis, however each party to the master netting agreement or similar agreement will have the
option to settle all such amounts on a net basis in the event of default of the other party.
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5 SEGMENT INFORMATION

The Pteris Group has three reportable segments, as described below, which are the Pteris Group’s strategic business units,
The strategic business units offer different products and services, and are managed separately because they require different
technology and marketing strategies. For each of the strategic business units, the Pteris Group’s Chief Executive Officer ("CEQ”)
manages and monitors the unit's business and reviews the internal management report at least on a quarterly basis. Management has
determined the operating segments based on the reports reviewed by the CEO that are used to make strategic decisions, allocate
resources, and assess performance. The following summary describes the operations in each of the Pteris Group's reportable

segments:
(a) Passenger boarding bridge and automated parking system: includes the sales of passenger boarding bridges and car
park systems
B) Logistic system business: includes the provision of engineering and computer software solutions for airport
logistics
(c) Ground support equipment: includes the manufacture and repair of airport ground support equipment

The accounting policies of the reportable segments are the same as described in Note 2 to the Historical Financial
Information.

Performance is measured based on profit before income tax for the reportable segment. This measurement basis excludes
the incidental expenditure from operating segment such as impairment of goodwill on consolidation that is not expected to recur
regularly in every period. Inter-segment pricing is determined on an arm’s length basis.

(a) Information about operating segment profit or loss, assets and liabilities

Year Ended December 31, 2014

Reconciliations
Passenger — eliminations
boarding bridge Logistic Ground of inter-segment
and automated system support revenue and
parking system business equipment balances Total
SGD'000 SGD 000 SGD'000 SGD'000 SGD'000
Revenne
External revenue 153,917 66,115 20,549 - 240,581
Inter-segment revenue - 381 - (381) -
Total revenue 153,917 66,496 20,549 (381) 240,581
Profit or loss
Interest income 96 428 11 - 535
Finance costs 154 595 60 - 809
Depreciation 448 1,463 71 - 1,982
Amortisation 290 53 34 - 377
Reportable segment profit/
(loss) before income tax 17,933 (3,843) 2,613 - 16,703
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External revenue

Profit or loss

Interest income
Finance costs
Depreciation
Amortisation

Reportable segment profit before income tax

External revenue

Profit or loss

Interest income
Finance costs
Depreciation
Amortisation

Reportable segment profit/(loss) before income tax

Year Ended December 31, 2015

Passenger
boarding
bridge and Logistic Ground
automated system support
parking system business equipment Total
SGD’000 SGD'000 SGD'000 SGD’000
192,770 121,454 27,111 341,335
76 242 80 398
1,631 855 20 2,506
1,125 3,760 484 5,369
1,088 220 43 1,351
20,689 754 409 21,852
Year Ended December 31, 2016
Passenger
boarding
bridge and Logistic Ground
automated system support
parking system business eqoipment Total
SGD'000 SGD'000 SGD'000 SGD'000
188,007 92,752 36,522 317,281
167 106 43 316
1,290 153 36 1,479
4,545 1,628 253 6,426
1,200 7 132 1,339
29,952 (3,970) 1,432 27,414
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External revenue

Profit or loss
Interest income
Finance costs

Depreciation
Amortisation

Reportable segment profit/(loss) before income tax

External revenne

Profit or loss

Interest income
Finance costs
Depreciation
Amortisation

Reportable segment profit/(Joss) before income tax

Nine Months Ended September 30, 2016 (unaudited)}

Passenger
boarding bridge Logistic Ground
and antomated system support
parking system husiness equipment Total
SGD'000 S5GD'000 SGD'000 SGD’Gog
51,950 55,468 24,169 131,587
60 95 40 195
1,024 112 25 1,161
3,469 650 105 4,224
867 5 81 953
2,007 (10,746) 1,022 (7,717
Nine Months Ended September 30, 2017
Passenger
boarding bridge Logistic Ground
and automated system support
parking system business equipment Total
SGD'009 SGD'000 SGD'000 SGD'000
63,299 51,082 26,995 141,376
77 186 32 295
940 £72 I4 1,126
3,825 615 172 4,612
1,564 26 52 1,642
1,153 (4,104) 1,666 (1,285)
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Assets
Reportable segment assets

Trade receivables

Inventories

Amounts due from contract customers
Property, plant and equipment
Intangible assets

Unallocated

Segment assets includes:
Additions to property, plant and equipment
Additions to intangible assets

Liabilities
Reportable segment liabilities

Other payables

Borrowings

Provisions

Amounts due to contract customers
Unallecated

Passenger
boarding
bridge and
automated
parking system
SGD'000

103,684
50,570

37,596
2,111

31,231
39,775
9,353
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At December 31, 2014

Logistic
system
business
SGD'000

48,108

3,144
24,510
64,496
23,261

3,127
52,139
4,192
5,483

Ground
support
equipment
SGD'000

11,118
5,040

462
401

2415

1,323

Total
SGD'000

162,910
58,754
24,510

102,554
25,713

96,445

470,946

13,753
23,261

36,773
91,914
14,868
5,483
148,732

297,770



Assets
Reportable segment assets

Trade receivables

Inventories

Amounts due from contract customers
Property, plant and equipment
Investment properties

Intangible assets

Unallocated

Segment assets includes:
Additions to property, plant and equipment
Additions to intangible assets

Liabilities
Reportable segment liabilities

Other payables

Borrowings

Provisions

Amounts due to coniract cusiomers
Unallocated

Passenger
boarding
bridge and
automated
parking system
SGD’000

105,870
33211
58,921
14,344
13,240

33,268
12,769
9,902
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At December 31, 2015

Logistic
system
bhusiness
$GD'000

60,422

7.535
17,363
48,934
33,972
21,681

4,229
8,512
5,282
53,602

Ground
support
equipment
SGD'000

10,587
7,025

1,243

404

1,887

2,080

Total
SGD'000

176,879
47,771
17,363

109,098
48,316
35,325
79,154

513,906

53,414
12,247

39,384
21,281
17,264
5,602
177,844

261,375



Assets
Reportable segment assets

Trade receivables

Inventories

Amounts due from contract customers
Property, plant and equipment
Investment properties

Intangible assets

Unallocated

Segment assets includes:
Additions to property, plant and equipment
Additions to intangible assets

Liabilities
Reportable segment Iiabilities

Other payables

Borrowings

Provisions

Amounts due to contract customers
Unallocated

Passenger
boarding bridge
and automated
parking system
SGD'000

138,862
43,640
56,222
14,276
10,451

61,480
14,016
9,415
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At December 31, 2016

Logistic system  Ground support

business
SGD'000

46,582

5,680
29,891
58,311
34,568
21,681

3,43t
8,129
6,637
7,040

equipment
SGD'000

10,450
10,579

1,k78

389

2,010

2,310

Total
SGD'000

195,934
59,899
29,891

115,711
48,344
32,521

103,721

586,521

16,687
32

66,921
22,145
18,362
7,040
199,711

314,179



At 30 September 2017

Reconciliations
Passenger = climinations of
boarding bridge inter-segment
and automated  Logistic system  Ground support revenue and
parking system business equipment balances Total
SGD 000 SGD'000 SGD'000 SGD'000 SGD 000
Assets )
Reportable segment assets
Trade receivables 96,609 35,735 6,397 - 138,741
Inventories 99,664 14,142 14,998 - 128,804
Arounts due from contract customers - 23,961 - - 23,961
Properties, plant and equipment 87,135 21,643 1,012 - 109,790
Investment properties 14,203 36,134 - - 50,337
Intangible assets 20,408 25,831 411 - 46,650
Unallocated 140,868
639,151
Segment assets includes:
Additions to property, plant and
equipment : 2,548
Additions io intangible assets 11,562
Liabilities
Reportable segment liabilities
Other payables 117,626 21,653 2,028 (5,303) 136,004
Borrowings 19,864 16,165 546 - 30,575
Provisions 8,608 6,366 2,583 - 17,557
Amounts due to contract customers - 9,551 - - 9,551
Unallocated 171,548

365,235

—
Reconciliations

The amounts reported to the CEQ with respect to total assets are measured in a manner consistent with that of the financial
statements.
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Segment assets

Segment assets for reportable segments
Unallocated:

Cash and cash equivalents

Prepayment and other receivables
Intangible assets

Land use rights

Others

Segment liabilities

Segment liabilities for reportable segments
Unallocated:

Trade and other payables

Provision for taxation

Deferred income tax liabilities

Deferred income

Others

December 31, December 31, December 31, September 30,
2014 2015 2016 2017

SGD 000 SGD'000 SGD'000 SGD000
374,501 434,752 482,800 498,283
51,155 33,637 54,930 63,741

26,104 21,144 28,345 56,262

396 510 439 446

14,331 15,281 14,358 13,834

4,459 8,582 5,649 6,585
470,946 513,906 586,521 639,151
December 31, December 31, December 31, September 30,
2014 2015 2016 2017
SGD’000 SGD’000 SGDOG SGD'0oG
149,038 83,531 114,468 193,687
134,879 159,492 165,941 138,300

4,840 4,472 4,921 517

249 1,211 1,437 1,700

8,764 0,488 10,848 15,113

- 3,181 16,564 15,918

297,770 261,375 314,179 365,235
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(h) Geographical information

The Pteris Group operates from its facilities in Singapore, Malaysia, United Arab Emirates, People’s Republic of China,
India and the United States of America.

In presenting information on the basis of geographical segments, secgment revenue is based on the geographical location of
customers. Non-current assets are based on the geographical location of the assets.

Nine months ended

Year ended December 31, September 30,
2014 2015 2016 2016 2017
SGD'000 $GD'000 SGD'000 SGD'00D SGD'000
(unaudited)
Revenue

Middle East 27,768 4,772 12,671 2,117 3,083
People’s Republic of China 134,358 240,515 186,034 67,947 69,752
Asia 23,858 33,067 19,674 12,717 20,091
North America 12,498 26,611 21,549 10,918 12,566
South America 3,246 3,517 9,226 1,747 81
Oceania 9412 4,563 8,083 7,287 1,987
Europe 20,313 19,438 40,146 19,725 26,585
Africa 9,128 8,852 19,898 9,129 6,631
240,581 341,335 317,281 131,587 141,376
As at
As at December 31, September 30,
2014 2015 2016 2017
SGD'000 SGD'000 SGD'000 SGD'000

Non-curre;ll assets

(exeluding deferred tax assets and goodwill)

Singapore 58,812 56,853 56,205 55,355
Middle East 8 32 23 14
People’s Republic of China 56,597 129,505 133,537 140,623
India 1 1 - -
France - 26 22 142
United States of America 105 100 78 116
Malaysia 3,941 - - -
119,464 186,517 189,865 196,250
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{c) Revenue from major customers

During the years ended December 31, 2014, 2015 and 2016 and nine months ended September 30, 2016 and 2017, there
were nil, one, hil, nil and nil customers, respectively, which individuaily contributed over 10% of the Pteris Group’s total revenue.
During the Relevant Periods, the revenue contributed from these customers are as follows:

Customer A

6 REVENUE

Nine months ended

Revenue of the Pteris Group for the Relevant Periods are as follow:

Sales of goods
Construction contracts
Services rendered

7 OTHER INCOME

Interest income
Government grants
Rental income

Sale of scrap materials
Dividend income
Others

Year ended December 31, September 30,
2014 2015 2016 2016 2017
SGD’000 SGD'000 SGD'000 SGD’'000 SGD'000
(unaudited)
- 42,582 - - -
Nine months erded
Year ended December 31, September 30,
2014 2015 2016 2016 2017
SGD'000 SGD000 SGD’000 SGD'00¢ SGD’000
(unaudited)

174,374 210,456 213,814 75,830 85,120
36,176 84,192 65,078 41,866 44,724
30,031 46,687 38,389 13,891 11,532

240,581 341,335 317,281 131,587 141,376

Nine months ended

Year ended December 31, September 30,
2014 2015 2016 2016 2017
SGD'000 SGD'000 SGD'008 SGD'000 SGD’000

(unaudited)

335 398 316 195 205
571 5,959 5,435 2,399 2,834
1,430 3,721 5,238 ‘3,971 4,324
281 395 353 285 257
3 6 g 3 4
280 1,369 560 321 490
3,100 11,848 11,910 7174 8,204
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OTHER GAINS/(LOSSES) ~ NET

Nine months ended

Year ended December 31, September 30,
2014 2015 2016 2016 2017
SGD'000 SGD'000 SGD 000 SGD'000 SGD'000
(unaudited)
Gain on d}sposal of assets held
for sale - - 3,281 - -
Gain on disposal of other
non-current assets - - 1,640 1,640 -
(Loss)/gain on disposal of
property, plant and equipment (488} 30 91 87 (62)
Gain/(loss) on fair value of
derivative financial instruments 770 (295) (243) 427 (125)
Gain on fair value of investment
properties - - 1,005 728 210
(Loss)/gain on fair value of other
financial assets (586) (489) (239) (671) 106
Gain from change in fair value of
contingent consideration 504 - - - -
Write-back of guarantees for third
parties - - 833 833 438
Net foreign exchange gains/
(losses) 2,170 2,115 625 (634) (2,291)
The excess of fair value of total
identifiable net asset over the
consideration (Nete 35(ii)(E)) - 325 - - -
Others 433 531 81 130 171
2,803 2,157 7,074 2,540 (1,553)
FINANCE COSTS
Nine months ended
Year ended December 31, September 30,
2014 2015 2016 2016 2017
SGD'000 SGD'000 SGD'000 SGD'000 SGD'000
(unaudited)
Finance costs:
— Interest expense on loans from
related parties 990 1,728 907 766 473
— Interest expense on bank
borrowings 1,145 1,671 557 395 639
Less: interest expense capitalised (1,337 (899) - - -
Others 11 6 15 - 14
809 2,506 1,479 1,161 1,126




10 INCOME TAX EXPENSE
The amounts of income tax expense charged to the consolidated statement of profit or loss represent:

Nine months ended

Year ended December 31, September 30,
2014 2015 2016 2016 2017
SGD’000 SGD'000 SGD'000 SGD000 SGD'000
(unaudited)
Current income tax
- Current tax on profits for the
year/period 4,774 3,827 4,293 600 412
— Under provision in prior years 66 375 17 - 515
Deferred income tax (Nore 26) (1,480) [GLE)) (188) (578) (668)
Income tax expense 3,360 3,525 4,122 22 259

(a) PRC corporate income tax

The corporate income tax (“CIT”) is calculated based on the statutory profit of subsidiaries incorporated in the PRC in
accordance with the PRC tax laws and regulations. The standard PRC CIT rate is 25% during the Relevant Periods.

Four subsidiaries of the Pleris Group, Shenzhen CIMC-Tianda Airport Support Limited, Xinfa Airport Equipment Ltd.,
Shenzhen CIMC Intraiogistics Systems Co., Ltd. and Zhengzhou Jinte Lopistics Antomation System Co. Ltd. are qualified for new/
high-technology enterprises status and enjoyed preferential income tax rate of 15% during the Relevant Periods.

() Singapore corporate income tax

Singapore corporate income tax is calculated at the rate of 17% on the chargeable income of the subsidiaries incorporated
in Singapore in accordance with Singapore Income Tax Act during the Relevant Periods,

The tax on the Pteris Group's profit before income tax differs from the theoretical amount that could arise using the
Singapore standard tax rate during the Relevant Periods is as follows:

Nine months ended

Year ended December 31, September 30,
2014 2015 2016 2016 2017
SGD'000 SGD'000 SGD'000 SGD'000 S$GD'000
(unaudited)
Profit/(loss) before income tax 16,703 21,852 27,414 (1,717 (1,285)
Tax calculated at tax rate of 17% 2,840 3,715 4,660 (1,312) (218)
Tax effect of:
Expenses not deductible for tax
purpose 454 440 1,577 1,289 749
Income notf subject to income tax
and tax incentive (406) (594) (938) (604) (792)
Utilization of previously
unrecognised tax losses - (514) (289 - (181)
Under provision in prior years ) 66 375 17 - 515
Effect of different tax rates of
subsidiaries (823) (139) (2,223) (1,106) (312)
Deferred tax benefits not
recognised {(a) 1,237 266 1,217 1,760 506
Others (8 (24) 101 (5 (8)
Income tax expense 3,360 3,525 4,122 22 259
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(a) At the reporting date, deferred tax assets have not been recognised in respect of the unutilised tax losses because it
is not probable that future taxable profit will be available against which the Pteris Group can utilise the benefits
from.

The unutilised tax losses carried forward which are available to set-off against future taxable income, are subject to
agreement by the tax authorities and compliance with tax regulations prevailing in the respective countries.

The tax (charge)/credit relating to components of other comprehensive income is as follows:
Fair value uplift at the date of transfer of

investment properties from property, plant and
equipment and land use rights

Before tax Tax charge After tax

SGD'000 SGD'000 SGD'000

Year ended December 31, 2014 - - -
Year ended December 31, 2015 7,665 (1,007) 6,658
Year ended December 31, 2016 - - -
Nine months period ended September 30, 2016 (unaudited) - - -
Nine months period ended September 30, 2017 : 123 - 123
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11

EXPENSES BY NATURE

Cost of inventories

Subcontracting expenses

Loss on issuance of deferred
shares (Note 27(f})

Employee benefit expenses
{Note 12)

Amortisation of land use rights
{Note 14}

Amortisation of intangible assets
(Note 17)

Auditors fees

Depreciation of property, plant
and equipment (Nore 15)

Provision for/{write-back of)
impairment of trade receivables
(Note 22)

Research and development
expenses

Shipping fees

Entertainment expense

Transportation and travelling
expense

Operating lease expense

Warranty

Bank settlement charges

Exhibition costs

Telephone and communication fee

Sales commission

Tax fee

Others

Total cost of sales, selling and
distribution cost and general
and administrative expenses

Nine months ended

Year ended December 31, September 30,
2014 2015 2016 2016 2017
SGD'000 SGD'000 SGD 000 SGD000 SGD'000

(unaudited)

113,270 160,089 134,436 53,220 59,850
13,554 43,347 30,786 20,382 16,029
- - 6,962 6,962 -
37,260 48,810 51,330 38,010 40,120
279 425 327 246 239
70 1,015 792 707 1,402
365 375 203 244 205
1,982 5,639 6,646 4,224 4,692
3,014 1,662 3,581 (1,434) 33
1,292 1,914 3,451 2,917 4,077
11,477 10,778 9,374 4,289 4,678
1,058 2,122 2,925 1,594 1,319
1,807 2,141 3,151 2,071 4,222
2,665 1,585 1,517 1,434 977
4,652 4,378 800 1,079 920
289 473 716 555 854
246 223 200 30 10
207 200 174 97 129
1,526 1,528 1,994 773 208
1,661 2,011 1,890 1,305 1,298
32,298 42,267 45,937 9,152 6,990
228,972 330,982 307,372 147,857 148,186
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12 EMPLOYEE BENEFIT EXPENSES (INCLUDING DIRECTORS AND SENIOR MANAGEMENT’S EMOLUMENTS)

Nine months ended

Year ended December 31, September 30,
2014 2015 2016 2016 2017
SGD'000 SGD'000 SGD'000 SGD'000 SGD'000
(unandited)
Salaries, wages and welfare 29,241 37,012 40,984 32,140 32,950
Pension, housing fund, medical
insurance and other social
insurances 8,019 11,798 10,346 5,870 7,170
37,260 48,810 51,330 38,010 40,120
Less: employee benefits
capitalized (192) (241) (79 (79) (73)
37,068 48,569 51,251 37,931 40,047

During the years ended December 31, 2014, 2015 and 2016 and the nine months ended September 30, 2016 and 2017, (i}
the directors of Pteris receive fee or other emoluments in respect of their services to the Pteris Group amounting to SGD298,000,
$GD168,000, SGD347,000, SGD144,000 and 8GD120,000; (ii) none of the directors of Pteris waived any emoluments paid or
payable by the Pteris Group; (iii) no emoluments were paid by the Pteris Group to the directors as an inducement to join or upon
joining the Pteris Group or as compensation for loss of office.

(a) Directors’ retirement benefits

No retirement benefits were paid to or receivable by any directors in respect of their other services in connection with the
management of the affairs during the years ended December 31, 2014, 2015 and 2016 and nine months ended September 30, 2016
and 2017,

(b) Directors’ termination benefits

No payment was made to directors as compensation for the carly termination of the appointment during years ended
December 31, 2014, 2015 and 2016 and nine months ended September 30, 2016 and 2017.

(c) Consideration provided to third parties for making available directors’ services

No payment was made to the former employer of directors for making available the services of them as a director during
the years ended December 31, 2014, 2015 and 2016 and nine months ended September 30, 2016 and 2017.

(d) Information about loans, quasi-loans and other dealings in favour of directors, controlled bodies corporate by and
connected entities with such directors

There are no loans, quasi-loans and other dealings in favour of directors, controlled bodies corporate by and connected
entities with such directors during the years ended December 31, 2014, 2015 and 2016 and nine months ended September 30, 2016
and 2017,
{e) Directors’ material interests in transactions, arrangements or contracts

No significant transactions, arrangements and contracts in relalion to Pleris Group’s business to which Pteris was a party

and in which a director of Pteris had a material interest, whether directly or indirectly, subsisted at the end of the year or at any time
during the Relevant Periods.
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13 DIVIDENDS

Nine months ended

Year ended December 31, September 30,
2014 2015 2016 2016 2017
SGD'000 SGD'000 SGD'000 SGD'000 SGD'000
(unaudited)
Final dividend paid in respect of
the previous financial year
profit of 1.00 cents per share - - 3,854 3.854 -

The dividend of SGD1.00 cents per share in respect of the net profit for the year ended December 31, 2015, amounting to a
total dividend of SGD3,854,000 was approved at the Pteris’s shareholders meeting on 25 April 2016. Such dividend was paid to
sharcholders on 6 May 2016,

14 LAND USE RIGHTS

The Pteris Group's interests in land use rights represent prepaid operating lease payments and their net book value is
analyzed as follows:

Nine months ended

Year ended December 31, September 30,
2014 2015 2016 2016 2017
SGD'000 SGD'000 SGD'000 SGD'000 SGD'000
(unaudited)
Cost
At beginning of the year/period 13,435 15,742 16,457 16,457 15,663
Additions 1,817 5,049 - - -
Transfer to investment properties - (4,395) - - -
Currency transtation differences 490 61 {794 (1,150) [€18))]
At end of the year/period 15,742 16,457 15,663 15,307 15,352
Accumaulated amortisation
At beginning of the year/period 1,081 1,411 1,176 1,176 1,305
Amortisation of land use rights 279 425 327 246 239
Transfer to investment properties - (666} - - -
Currency translation differences 51 4] (198) (226) (26)
At end of the year/period 1,411 1,176 1,305 [,196 1,518
Net book value : 14,331 15,281 14,358 14,111 13,834

The lease periods of land use rights are 50 years starting from the date of grant and are located in the PRC.
Amortisation of land vse rights has been charged to the consolidated statement of profit or loss (Note 11) as follows:

Nine months ended

Year ended December 31, September 30,
2014 2015 2016 2016 2017
SGD'000 SGD'000 SGD'000 SGD'G00 SGD'000
(unaudited)

Cost of sales 179 141 183 134 13t
General and administrative

expenses 100 284 144 il12 108

279 425 327 246 239
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15

PROPERTY, PLANT AND EQUIPMENT

The Pteris Group

Cost

As at January 1, 2014

Currency translation
differences

Additions

Disposals and write-offs

Acquired from reverse
acquisition (Nete 35(i})

As at December 31, 2014

Accumulated
depreciation and
impairment losses

As at January 1, 2014

Currency translation
differences

Depreciation charge

Disposals and write-offs

Impairment loss

As at December 31, 2014

Net book value
As at December 31, 2014

Machinery Office and
Land and and Motor other Construction

buildings equipment vehieles equipment in progress Total
SGD'000 SGD'000 SGD’000 SGD'000 SGD’000 SGD’000
3,348 3,867 888 3,798 20,456 32,357

66 182 45 41 430 764

- 1,022 46 579 12,106 13,753
- (1,623) (173) (618) - (2,414)

62,955 1,435 259 8§52 278 65,779
66,369 4,883 1,065 4,652 33,270 110,239
2,219 2,260 410 2,462 - 7.351

6 6 27 44 - 83

999 532 148 303 - 1,982
- (990) (66) (444) - (1,500)
- (172) (1 (58) - (231)

3,224 1,636 518 2,307 - 7,685
63,145 3,247 2,345 33,270 102,554

547
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The Pteris Group

Cost

As at January 1, 2015

Currency translation
differences

Additions

Disposals and write-offs

Acquisition of a
subsidiary (Note 35(ii})

Transfers out from
construction in progress

Transfer to investment
properties

Transfer to assets held for
sale (Note 25)

As at December 31, 2015

Accumulated
depreciation

As at January 1, 2015

Currency translation
differences

Depreciation charge

Disposals and write-offs

Transfer to investment
properties

Transfer to assets held for
sale (Note 25}

As at December 31, 2015

Net book value
As at December 31, 2015

Machinery Office and
Land and and Motor other Construction

buildings equipment vehicles equipment in progress Total
SGD'000 SGD’000 SGD'000 SGD'000 SGD'000 SGD'000
66,369 4,883 1,065 4,652 33,270 110,239
(1,140) (300) (180) (91 (44) {1,755)
18,027 5,254 604 7,029 22,500 53,414

- (524) (578) 2,727 - (3,829)

12 12 - 11 - 35
42,698 6,988 -~ - (49,686) -
(39,087) - - - - (39,087)
(2,956) (643) - (110) - (3,709)
83,923 15,670 9il 8,764 6,040 115,308
3,224 1,636 518 2,307 - 7,685
(380} {561) 12 56 - (873)
4,055 875 185 524 - 5,639

- (524) (470) (2,688) - (3,682)
(2,068) - - - - (2,068)
(142) (309) - (40) - (491)
4,689 1,117 245 159 - 6,210
79,234 14,553 666 8,605 6,040 109,098
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The Pteris Group

Cost

As at January 1, 2016

Currency translation
differences

Additions

Disposals and write-offs

Transfers out from
construction in progress

Transfer to investment
properties

As at December 31, 2016

Accumulated
depreciation

As at January 1, 2016

Currency translation
differences

Depreciation charge

Disposals and write-offs

As at December 31, 2016

Net book value
As at December 31, 2016

Unaudited:

Cost

As at Januvary 1, 2016

Currency translation
differences

Additions

Disposals and write-offs

Transfers out from
construction in progress

As at September 30, 2016

Accumulated
depreciation

As at January 1, 2016

Currency translation
differences

Depreciation charge

Disposals and write-offs

As at September 30, 2016

Net book value
As at September 30, 2016

Machinery Office and
Land and and Motor other Construction
buildings equipment vehicles equipment in progress Total
SGD'000 SGD000 SGD'000 SGD’000 SGD'000 SGD'000
83,923 15,670 911 8,764 6,040 115,308
(2,357 (663) (55) (452) (238) (3,765)
1,693 1,326 73 1,071 12,524 16,687
(13) (1,583) (63) {169} - (1,830)
16,449 - 11 1,069 (17,529) -
(84) - - - - (84)
99,611 14,750 875 10,283 797 126,316
4,689 1,117 245 159 - 6,210
(276) (144) (28) 37 - (483)
3.291 1,353 258 1,744 - 6,546
- {1,558) (55) (153) - (1,766)
7,704 768 420 1,713 - 10,603
91,907 13,982 455 8,570 797 115,711
83,923 15,670 911 8,764 6,040 115,308
(4,328) (1,127 (94 {805} (444) (6,798)
1,366 611 82 924 12,193 15,176
- (1,571) (64) (90} - (1,725)
16,002 - - 829 (16,831) -
96,963 13,583 835 9,622 958 121,961
4,689 1,117 245 159 - 6,210
(274} (144) 41 (181) - (640)
1,638 986 178 1,422 - 4,224
- (1,561} (54) (72) - (1,687}
6,053 308 328 1,328 - 8,107
290,910 13,185 507 8,294 958 113,854
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The Pteris Group

Cost

As at January 1, 2017

Currency translation
differences

Additions

Disposals and write-offs

Transfer to investment
properties

Acquired from acquisition
{Note 35(ili})

As at September 30, 2017

Accumulated
depreciation

As at January 1, 2017

Currency translation
differences

Depreciation charge

Disposals and write-offs

Transfer to investment
properties

As at September 30, 2017

Net book value
As at September 30, 2017

Pteris

Cost

As at January 1, 2014
Additions

Disposals and write-offs

As at December 31, 2014

Accumulated
depreciation

As at January 1, 2014

Depreciation charge

Disposals and write-offs

As at December 31, 2014

Net book value
As at December 31, 2014

Machinery Office and
Land and and Motor other Construction
buildings equripment vehicles equipment in progress Total
SGD'O0D SGD00g SGD'O00 SGD’'000 SGD'060 SGR'000
99,611 14,750 875 10,283 797 126,316
{1,680) (416} (34) (330} (n (2,481}
82 1,199 165 643 459 2,548
(263) 92) (68) 67 - (490)
(2,032 - - - - (2,032)
- - 33 6 - 39
95,718 15441 971 10,535 1,235 123,900
7,704 768 420 1,713 - 10,605
(102) (39) (an (rn - (255)
1,865 1,032 154 1,641 - 4,692
(153) (38) {68) (66) - (327)
(605) - - - ~ (603)
8,707 1,703 489 3,211 - 14,110
87,011 13,738 482 7,324 1,235 109,790
Machinery Office and
Leasehold and Motor other Construction
buildings equipment vehicles equipment in progress Total
SGD'000 SGD'000 SGD'000 SGD'000 SGD'000 SGD'000
17,712 4,205 706 6,266 264 29,153
5,200 - - 37 - 5,237
- - (438) (3,153) (264) (3,855)
22,912 4,205 268 3,150 - 30,535
2,926 3,679 457 5,527 - 12,589
633 518 40 268 - 1,459
- - (229} (3,153) - (3,382)
3,559 4,197 268 2,642 - 10,666
19,353 8 - 508 - 19,869
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Pteris

Cost

As at January 1, 2015

Additions

Disposals and write-offs
Transfer to investment properties

As at December 31, 2015

Accumulated depreciation

As at Janvary 1, 2015
Depreciation charge

Disposals and write-offs
Transfer to investment properties

As at December 31, 2015

Net book value
As at December 31, 2015

Cost

As at January 1, 2016
Additions

Disposals and write-offs

As at December 31, 2016

Accumaulated depreciation
As at January [, 2016
Additions

Disposals and write-offs

As at December 31, 2016

Net book value
As at December 31, 2016

Unaudited:

Cost

As at January 1, 2016
Additions )
Disposals and write-offs

As at September 30, 2016

Machinery Office and
Leasehold and Motor other
buildings equipment vehicles equipment Tatal
SGD’000 SGD'000 SGD'000 SGD’000 SGD'000
22,912 4,205 268 3,150 30,535
39 - 30 109 178
(1,580) (&3] (269} (2,160) (4,060)
(12,737) - - - (12,737)
8,634 4,154 29 1,099 13,916
3,559 4,197 268 2,642 10,666
796 2 1 184 983
- (51} (269) (2,140 (2,460}
(2,596) - - - (2,596)
1,759 4,148 - 686 6,593
6,875 6 29 413 7,323
8,634 4,154 29 1,099 13,916
- - - 52 52
- (1,555) - - (1,555)
8,634 2,599 29 1,151 12,413
1,759 4,148 - 686 6,593
323 3 6 156 488
- (1,555) - - (1,555)
2,082 2,596 6 842 5,526
6.552 3 23 309 6,887
8,634 4,154 29 1,099 13,916
— — - 52 52
- (1,555) - - (1,555)
8,634 2,599 29 1,151 12,413
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Machinery Office and

Leasehold and Motor other

Pteris buildings equipment vehicles equipment Total
SGD'000 SGD’000 SGD'000 SGD'000 SGD’000

Accumulated depreciation
As at January 1, 2016 1,759 4,148 - 686 6,593
Depreciation charge 242 1 4 125 372
Disposals and write-offs - (1,555) - - (1,555)
As at September 30, 2016 2,001 2,594 4 811 5,410
Net book value
As at September 30, 2016 6,633 5 25 340 7,003
Cost
As at January 1, 2017 8,634 2,599 29 1,151 12,413
Additions 16 - - 13 29
Transfer to investment properties (393 - - - (593)
As at September 30, 2017 8,057 2,599 29 1,164 11,849
Accumulated depreciation
As at January 1, 2017 2,082 2,596 6 842 5,526
Depreciation charge 242 1 5 92 340
Transfer to investment properties (155) - - - (155)
As at September 30, 2017 2,169 2,597 11 034 5711
Net book value
As at September 30, 2017 5,888 2 18 230 6,138

Depreciation of property, plant and equipment has been charged to the consolidated statement of profit or loss (Note 11) as
follows:

Nine months ended

Year ended December 31, September 30,
2014 2015 2016 2016 2017
SGD'000 SGD’000 $GD’000 SGD'000 SGD000
{unaudited)

Cost of sales 186 640 2,846 2,370 ' 2,465

Selling and distribution costs 15 12 36 18 31
General and administrative

expenses 1,781 4,987 3,764 1,836 2,196

1,982 5,639 6,646 4,224 4,692

Construction in progress as at each reporting date mainly comprises capital expenditures incurred for the construction of
new factories in the PRC. The amount transferred out from the construction-in-progress mainly represents construction of part of
buildings and production lines related to the new factories have been completed and such buildings and production lines have
already been put in use.
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The amount of borrowing cost capitalised is part of cost in relation to the construction of new factory was SGD1,337,000
and SGD899,000 with a capitalisation rate of 5.15% and 5.4% respectively for the years ended December 31, 2014 and 2015,

There were no borrowing cost capitalised for the remaining Relevant Periods.

At December 31, 2014, 2015, 2016 and September 30, 2017, the Pteris Group was in the process of applying for the
property rights certificates in respect of buildings in People’s Republic of China with carrying amounts of 8GD1,072,000,
SGD38,856,000, SGD37,385,000 and SGD35,747,000.

INVESTMENT PROPERTIES

The Pteris Group

At fair value

At beginning of the year/period

Currency translation differences

Net gains from fair value
adjustment (Note 8)

Transfer from property, plant and
equipment

Transfer from land use rights

Fair value uplift at the date of
transfer of investment properties
from property, plant and
equipment and land use rights

At end of the year/period

Pteris

At fair value

At beginning of the year/period

Net gains from fair value
adjustment

Transfer from property, plant and
equipment

Transfer from land use rights

Fair value uplift at the date of
transfer of investment properties
from property, plant and
equipment and land use rights

At end of the year/period

Nine months ended

Year ended December 31, September 30,
2014 2015 2016 2016 2017
SGD'000 SGD000 SGD'000 SGD000 $GD'000
(unaudited)
- - 48,316 48,316 48,844
- "N (561} (873) (267)
- - 1,005 728 210
- 37,019 84 - 1,427
- 3,729 - - -
- 7.665 - - 123
- 48,316 48,844 48,171 50,337

Year ended December 31,

Nine months ended September 30,

2014 2015 2016 2016 2017
SGD'000 SGD'000 SGD'060 SGD’000 SGD'000
(unaudited)

- - 33,972 33,972 34,568

- ' - 596 - -

- 10,141 - - 438

- 23,831 - - 1,128

- 33,972 34,568 33,972 36,134
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(8) Amonnts recognised in profit or loss for investment properties

Nine months ended

Year ended December 31, September 30,
2014 2015 2016 2016 2017
SGD'000 SGD'000 SGD'000 SGD'000 SGD'000
Rental income (Note7) - 3,721 5,238 3,971 4,324
Direct operaling expenses from property
that generated rental income - 634 586 235 45

At each of the reporting date, the details of the Pteris Group's investment properties are as follows:

Location Description/existing use Tenure

28 Quality Road, Singapore A storey of office space of a 3-storey ~ 30-years lease from June 1, 2007 with an
office building option to renew for another 30 years

No. 9 Fuyuan 2nd Road, Fuyong, A single storey factory building 50-years from December 31, 2009

Baoan District, Shenzhen City, China

As at December 31, 2015 and 2016 and September 30, 2017, the Pteris Group had ne unprovided contractual obligations for
future repairs and maintenance. ’

The Pteris Group's investment properties are held within a business model whose objective is to consume substantially all
of the economic benefits embodied in the investment properties through rent or sale, The Pteris Group has measured the deferred
tax relating to the temporary differences of these investment properties using the tax rates and the tax bases that are consistent with
the expected manner of recovery of these investment properties (Note 26).

Valuation of the Pteris Group’s investment properties was performed by independent professional valuers, to determine the
fair value of the investment properties, As at December 31, 2015 and 2016 and September 30, 2017, the revaluation gains or losses
is included in “Other gains/(losses) — net” in the consolidated statement of profit or loss (Note 8). The following table analyses the
investment properties carried at fair value, by valvation method,

(b) Fair vahue hierarchy - Recurring fair value measurements
Fair value measurements using
Quoted prices Significant
in active other Significant
markets for observable unobservable
Description identical assets inputs inputs
(Level 1) (Level 2) {Level 3)
SGD'000 SGD'000 SGD'o00
December 31, 2015
~ Office building - Singapore - - 33,972
— Land use rights and factory building - China - - 14,344
December 31, 2016
— Office building - Singapore - - 34,568
— Land vse rights and factory building - China - - 14,276
September 30, 2017
— Office building - Singapore - - 36,134
— Land use rights and factory building - China - - 14,203
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() Valuation techniques used to derive Level 3 fair values

Level 3 fair values of the Pteris Group's investment properties have been generally derived using the sales comparison
approach and income approach, For sales comparison approach, sales prices of comparable properties in close proximity are
adjusted for differences in key attributes such as property size. The most significant input into this valuation approach is selling
price per square metre. For income approach, rental of comparable properties in close proximity are adjusted for differences in key
attritrutes such as property size. The most significant input into this valuation approach is rent growth rate and discount rate.

The Pteris Group's policy is to recognise transfers into and out of fair value hierarchy levels as of the date of the event or
change in circumstances that caused the transfer,

There were no transfers into or out of fair value hierarchy levels.
(d) VYaluation techniques and inputs used in Level 3 fair value measurements

The following table presents the valuation techniques and key inputs that were used to determine the fair value of
investment properties categorised under Level 3 of the fair value hierarchy:

Relationship of unobservable

Description Valuation technique Unobservable inputs inputs to fair value
Office building - Singapore  Direct comparison approach  Estimated market value The higher the adjusted
PEr square metre estimated market value,

the higher the fair value

Land use rights and factory  Income approach Rental growth rate and The higher the rental growth
building - China discount rate rate, the higher the fair
value. The lower the
discount rate, the higher
the fair value

The direct comparison approach inveolves analysis of recent transactions of comparable properties within the vicinity and
elsewhere in the respective countries. Necessary adjustments have been made for the differences in location, tenure, size, shape,

design and layout, age and condition of buildings, date of transactions and the prevailing market and prevailing condition amongst
other factors affecting their values.

(e) Valuation processes of the Pteris Group

The Pteris Group engages external, independent and qualified valuers to determine the fair value of the Pteris Group's
properties at the end of every financial year based on the properties’ highest and best use.

The finance department of the Pteris Group includes a team that performs the valuations of investment properties required
for financial reporting purposes, including Level 3 fair values. This team reports directly to the Chief Financial Officer (“CFO™).
Discussicons of valuation processes and results are held between the CFO and the valuation team at least once every quarter, in line
with the Pteris Group’s quarterly reporting dates.

At each financial year end the finance department:

- verifies all major inputs to the independent valuation report;

- assesses property valuation movements when compared to the prior year valuation report; and

- holds discussions with the independent valuer.

Changes in Level 3 fair values are analysed at each reporting date during the quarterly valuation discussions between the

CFO and the valuation team. As part of this discussion, the team presents a report that explains the reasons for the fair value
movements.
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INTANGIBLE ASSETS

Operating
rights for
automated
parking
The Pteris Group Goodwill Software system Total
SGD'000 SGD'000 SGD’000 SGD'00g
Cost
As at January 1, 2014 387 654 1,560 2,601
Additions - 43 494 537
Arising from reverse acquisition {Note 35(i)) 23,261 - - 23,261
Currency translation differences 14 24 37 95
As at December 31, 2014 23,662 721 2,111 26,494
Accumulated amortisation
As at January 1, 2014 - 243 - 243
Amortisation - 70 - 70
Currency translation differences - 12 - 12
As at December 31, 2014 - 325 - 325
Net book value
As at December 31, 2014 23,662 396 2,111 26,169
Cost
As at January 1, 2015 23,662 721 2,111 26,494
Adjustmemt (a) (1,580) - - (1,580}
Additions - 203 12,044 12,247
Currency translation differences 3 4] 8 17
As at December 31, 2015 22,085 930 14,163 37,178
Accumulated amortisation
As at January 1, 2015 - 325 - 325
Amortisation - 92 923 1,015
Currency translation differences - 3 - 3
As at December 31, 2015 - 420 923 1,343
Net book value
As at December 31, 2015 22,085 510 13,240 35,835
(a) In April 2015, the Pteris entered into an agreement with one of its suppliers to reduce the payable amount by

SGD1,580,000 which adjusted the goodwill by the same amount,
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Operating

rights for
automated
parking
The Pteris Group Goodwiil Software system Total
SGD’ 000 SGD’000 SGD'OG0 SGDO00
Cost
As at January 1, 2016 22,085 230 14,163 37,178
Additions - 32 - 32
Cost adjustment {a) - - (1,565) (1,563)
Currency translation differences (15} (36) (554) (6035)
As at December 31, 2016 22,070 926 12,044 35,040
Accumulated amortisation
As at January I, 2016 - 420 923 1,343
Amortisation - 84 708 792
Currency translation differences - (17 (38) {55}
As at December 31, 2016 - 487 1,593 2,080
Net book value
As at December 31, 2016 22,070 439 10,451 32,960
Unaudited:
Cost
As at Jannary 1, 2016 22,085 930 14,163 37,178
Additions - 6 - 6
Cost adjustment - - {1,527) (1,527)
Currency translation differences (24) [€)) (844) (871)
As at September 30, 2016 22,061 933 11,792 34,786
Accumulated amortisation
As at January 1, 2016 - 420 923 1,343
Amortisation - 67 640 707
Currency translation differences - 4] (29 (30)
As at September 30, 2016 - 486 1,534 2,020
Net book value
As at September 30, 2016 22,061 447 10,258 32,766
(@) In August 2016, tax bureau determined that the deduction of input value-added tax during construction period was

allowed.
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QOperating

rights for
antomated
parking Development
The Pteris Group Goodwill Software system Patents COStS Total
SGD'000 SGD'000 SGD'00g SGD'000 SGD 000 SGD’000
Cost
As at January 1, 2017 22,070 926 12,044 - - 35,040
Additions - 81 - 9,975 1,506 11,562
Arising from acquisition
{Note 35 )} 2,786 - - 1,405 - 4,191
Currency translatien differences (49 (18) (196) 7 1 (255)
As at September 30, 2017 24,807 989 11,848 11,387 1,507 50,538
Accumulated amortisation
As at January 1, 2017 - 487 1,593 - - 2,080
Amortisation - 67 517 818 - 1,402
Currency translation differences - (1n (€3] 2 - [C10)]
As at September 30, 2017 - 543 2,079 820 - 3,442
Net book value
As at September 30, 2017 24,807 446 9,769 10,567 1,507 47,096

Amortisation of intangible assets has been charged to the consolidated statement of profit or loss (Note 11) as follows:

Nine months ended

Year ended December 31, September 30,
2014 2015 2016 2016 2017
SGD'000 SGD'000 SGD'000 SGD'000 $GD'000
(unaudited)
Cost of sales - 935 708 640 1,317
General and administrative expenses 70 80 84 67 85
70 1,015 792 707 1,402
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{a) Goodwill
(i) Impairment tests for goodwill

Goodwill acquired in a -business combination is allocated to the following cash-generating unit (“CGU™) that are expected
to benefit from that business combination.

The carrying amounts of goodwill allocated to each CGU as follow:

Asat
As at December 31, September 30,
2014 2015 2016 2017
SGD'000 SGD’'000 SGD 000 SGD'000

Logistic System Business of Pteris Global Limited
(“LSB-PGL") 23,261 21,681 21,681 21,681
Ground Support Equipment ("GSE™) 401 404 389 340
Logistic System Business of Jinte (“LSB-Jinte”) - - - 2,786
23,662 22,085 22,070 24,807

The recoverable amount of a CGU was determined based on its value-in-use and was determined by discounting the pre-tax
future cash flows to be generated from the continuing use of the CGU.

The recoverable amount of the CGUs was determined to be higher than its carrying amount and no impairment loss was
recognised.

(i) Key assumptions used for value-in-use calculations:

As at
As at December 31, September 30,
2014 2015 2016 2017

LSB-PGL
Budgeted revenue growth 14% 11.4%-14% 21% 19%
Gross profit margin 28%-29% 25%-32% 23%-27% 22%-27%
Terminal value growth rate 3% 3% 3% 2.4%
Discount rate 13% 13% 13% 13.3%

GSE

Budgeted revenue growth 14% 14% 14% 14%
Terminal value growth rate 3% 3% 3% 3%
Discount rate 13% 13% 13% 13%
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As at

September 30, 2017
LSB-Jinte
Gross profit margin ) 18%
Terminal value growth rate 3%
Discount rate 16%

- Budgeted revenue growth
The anticipated annual revenue growth included in the cash flow projections for each of the respective years are
projected based on past experience, actual operating results and the future budgeted orders approved by
management.

- Gross profit margin

The gross profit margins are projected based on past experience, actual historical operating results and the future
budgets approved by management.

- Terminal value growth rate
The discounted cash flow model uses three or five years of cash flow forecasts. A long-term growth rate of 2.4%
and 3% into perpetuity based on the terminal year’s cash flows has been applied for LSB-PGL and LSB-Jinte CGUs
respectively.

- Discount rate
The discount rate is a pre-tax measure bases on the risk-free rate for ten-year bonds issued by the government in
the relevant market under the LSB-PGL and LSB-Jinte CGUs and one-year bank fixed deposit under the GSE CGU,
all adjusted for risk premium to reflect both the increased risk of investing in equities and the systematic risk of the

respective CGUSs.

Besides the key assumptions above, management has also taken into account other assumptions including future revenue
growth and staff cost inflation rate.

These assumptions are used for analysis of each CGU within the business segment.
(i) Sensitivity analysis of the key assumptions used in LSB-PGL CGU
September 30, 2017

If the estimated gross margin, estimated terminal growth rate and estimated discount rate used in the value-in-use
calculation had been 0.69% lower, 0.7% lower and 0.59% higher than management’s estimates respectively, the recoverable would
have been equal to the carrying amount.
December 31, 2016

If the estimated gross margin, estimated terminal growth rate and estimated discount rate used in the value-in-use
calculation had been 0.42% lower, 0.61% lower and 0.53% higher than management’s estimates respectively, the recoverable would
have been equal to the carrying amount.

December 31, 2015 and December 31, 2014

Management believes that any reasonable change in Key assumptions used would not cause the carrying value of the CGU
to materially exceed its recoverable amount.
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(iv) Sensitivity analysis of the key assumptions used in GSE CGU

Management is of the view that any reasonable change in key assumptions used in the valne in use calculation of GSE CGU
will not result in material impact to the Historical Financial Information of the Pteris Group for the financial years ended December
31, 2014, 2015 and 2016 and nine months period ended September 30, 2017.

(v} Sensitivity analysis of the key assumptions used in LSB-Jinte CGU

Management is of the view that any reasonable change in key assumptions used in the value in use calenlation of LSB-Jinte
will not result in material impact to the Historical Financial Information of the Pteris Group for nine months period ended
September 30, 2017.

(b) Operating rights for automated parking system

In 2014 and 2015, the Pteris Group entered into a service concession agreement under a “Build-Operate-Transfer” model
with a local hospital in Hubei and a real estate developer in Anhui, China, respectively. Under the terms of the agreements, they are
operation models for the construction of an automated carpark system project (“Carpark System”) which give the operating rights to
the Pteris Group to recover its construction costs incurred by charging a fee to the vsers for using the Carpark System over the
concession period. After the Pteris Group breaks even the construction costs for the Carpark System, the Pteris Group will continue
to operate for 7 years before transferring the Carpark System to the hospital and the real estate developer respectively based on the
agreements. The management expected to accomplish break even position in the sixth year,

The operating rights of the Carpark Systemn are amortised over the concession period of 13 years. The Pteris Group will be
responsible for any maintenance services required during the concession period. At the end of the concession period, the Carpark
System will become the property of the hospital and the real estate developer and the Pteris Group will have no further involvement
in its operation or maintenance requirements.

(c) Patent for aircraft ground air conditioning
On 2] February 2017, Pteris’s subsidiary Shenzhen CIMC-Tianda Airport Support Limited bought a patent for aircraft

ground air conditioning from third party Guangdong Jirong Air-conditioning Co., Ltd. at RMB48,880,000 (equivalent to SDG
9,975,000).
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18 INTERESTS IN SUBSIDIARIES

As at

As at December 31, September 30,

2014 2015 2016 2017

SGD 000 SGD'000 SGD’000 SGD'000

Unquoted equity investment, at cost 199,464 143,658 147,594 151,703
Impairment losses (6,979) (3,659) (3,659) (3,659)
192,485 139,999 143,935 148,046

Loans to subsidiaries, at cost 11,761 3,606 5,520 6,016
Impairment of loan receivables (3,175) - - -
201,071 145,605 149,455 154,062

Loans to subsidiaries are unsecured, interest-free, and settlement is neither planned nor likely to occur within the next 12
months. As these loans are, in substance, part of Pteris’s nef investment in the subsidiaries, they are stated at cost, less impairment
losses.

Movements of Pteris’s impatrment loss of interests in subsidiaries were as follows:

As at

As at December 31, September 30,

2014 2015 2016 2017

SGD'000 SGD'000 SGD'000 SGD'000

At beginning of the year/period 6,938 6,979 3,659 3,659
Written off against provisions - (3,320 - -
Impairment losses 41 - - -
At end of the yearfperiod 6,979 3,659 3,659 3,659

The principal subsidiaries of the Pteris Group as at December 31, 2014, 2015 and 2016 and September 30, 2017 are
disclosed below.
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During the Relevant Periods, Pteris had direct or indirect interests in the following subsidiaries:

Name

Inter-Roller Investments
Pre. Lud.

Inter-Roller Engineering
Services Pre. Lid.

Preris Global (Singapore)
Pre. Ltd (formezly known
a5 Pleris Pie, Lid.)

AeroMobiles Pre. Ltd.

Preris Global Sdn. Bhd.

IR (Middle Eas) LLC

Pleris Global (Beijing)
Lid.

Preris Global (Suzhou)
Ltd.

Peeris Global {India)
Pie Lid.

Pieris Global (Thailand)
PreLtd.

Preris Global (USA) Tne,

Preris Global (Canada) Inc.

CDG System Ltd.

Shenzhen CIMC-Tianda
Airport Support Limited
(“TianDa")

Xinfa Airport
Equipment Lt3,

Place and date of
incarporation

Singapore, 29 June 1952

Singapore, 12 January 1990

Siagapore, 22 Janvary 1993

Singapore, 16 April 2003

Malaysia, 8 November 1993

United Arab Emirates,

M August 004

Pecple’s Republic of China,
11 April 2005

People’s Republic of Ching,
17 September 2007

Tndia, 22 October 2010

Thailand, 15 March 2012

Uniled States of America,

23 September 2008

Canada, t1 August 2008

United Kingdom,

10 February 2003

Peaple’s Repablic of China,
1§ July 1992

Peaple's Repubdic of China,
3 December 1997

Principal activities

Investment holding

Infrastructural eagineering and
maintenance services

Investnzent holding

Menufaeture and repair of airport
ground support equipment

Manufactuee of airport logistics
systean and equipment

Engineering works

Engineering works and
affer sales services

Design and manufacture of
airport logislics syslem

Supply and maintenance of airport
logistics system and equipment

Supply and maintenance of sirport
logistics systems and equipment

Supply and maintenance of airport
logistics systems and equipment

Supply and maintenance of airport
Togistics systems and equipment

Design and supply of air cargo
system

Manufacture and sales of airport
equipmeat, materiaks handling
systems and autorsated parking
systems

Manufacture and sale of ground
slipport equipment

Registered/ Issued
and paid up capital

SGD1,000,002

SGD13H0,000

* SGD3000

SGDI,000.000

MYRS, 00,000

AED300,000

USD3320.000

USD4,000,000

INR1GO,000)

THBI,000,900

USD 100,000

CADI00

GBP400,000

USDI3,500,000

RMB23,000,000
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(6}

6]

(@

(3]

i

0

Percentage of sharehelding held by the Pteris Group as at

December 31,
2014

100%

100%

100%

10%

100%

106%

100%

100%

0%

100%

100%

0%

December 31,

2005

100%

(00%

100%

100%

100%

100%

0%

100%

100%

100%

%

49%*

Degermber 31,

2016

100%

100%

100%

100%

100%

100%

100%

100%

100%

1%

49%*

September 30,
Wy

100%

100%

100%

100%

100%

0%

100%

100%

100%

100%

0%

49%+



Percentage of sharcholding held by the Pteris Group as at

Place and date of Registeredf Issued December 31,  December 31,  December3l,  September 30,
Neme incocparation Prineipal activities and paid wp capital ~ Nose ] 015 2016 07
CIMC-Tianda Airport ~* People's Republic of China,  Sale and distribution of passenger HEDLOOOO00 () 0% 0% 0% 0%
Support (Hong Kong) 13 May 2013 boarding bridge and ground
Limited suppert equipment
Shenzhen CIMC People’s Republic of China,  Planning, consultzncy, RMBED,000000 () 100% 0% 0% W%
Intralogistics Systems 18 April 2013 development, design,
Co, Ltd, production and ntegeation of
malerial handling system
Langfang CIMC Airport ~ People”s Republic of China,  Manufacture and sele of RMBIODOOO00 (g 100% 0% ki3 0%
Support Lid. 25 February 2014 aulormated parking system,
material handling system and
pround support equipment,
rental of factories and property
II'IE.I'IagCI'I'lCIIl
Kunshan CIMC Logistic ~ Prople’s Republic of China,  Design, development, integration, ~ RMBS0.000000  (g) 100% % 0% %
Autornation Equipment 7 May 2014 informaticn, consultancy,
Co., Ld. systems engineering and
equipment planning for material
. handling system
CIMC-Tianda {Longyan)  People’s Republic of China, Investment and asset management ~ RMB20,000000  (p) 0% 415+ 42%¢ 425+
Investment Development 23 April 2014 in parking lo! business
Co. Lud,
Techman (Hong Kong) ~ Hong Kong, 22 February 2008 Tuvestment holding HRD450,748.992 b} 100% 100% - -
Limited
CIMC Air Marre] SAS France, 10 December 2013 Mannfacturing and exporting ECRL20GH00 (b - 100% 100% 100%
groind support equipment
Tianda-Rus L, Russia, 12 August 2015 Sale of airport equipment and RUBIGOOD (b - 0% 0% 0%
material handling system
Shenzhen CIMC Tianda  Peopl’s Republic of China,  Research and development of sl RMB30O000000 (i) - - - 9%
Jirong Aviation 9 January 2017 conditioning technology; sale of
Air-conditioning Co., Ltd. air conditioning equipment
Shenzhen CIMC Peaple’s Republic of China,  Sale and technical service of RMB3G000000 () - - - 0%
Autoparking Syster 8 March 2017 aulomatic patking system and
Co, Lud. cquipment, mechanical
products, metal structural parts,
selt-produced products and
agent produets
Zhengzhou finte Logisties  People's Republic of China, {1 Sale, design and technical service ~ RMBZ00000C0 (k) - - - 4%
Automation System o, November 2010 of modern logislics automation
L. system and high speed soriing
syslems
* Pteris maintains control over these entities as Pteris’s subsidiary Shenzhen CIMC-Tianda Airport Support Limited

owns majority shares of these eatities.
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Notes:

(=)
(b
()
(d)
(e}
(®
(g

(h)

(i)

)
3]

m

The statutory financial statements were audited by PricewaterhouseCoopers LLP, Singapore for the years ended
December 31, 2014, 2015 and 2016.

The statutory financial statements were audited by PricewaterhouseCoopers Zhong Tian LLP Shenzhen Branch and
PricewaterhouseCoopers Audit, SA for the years ended December 31, 2014, 2015 and 2016.

The statutory financial statements were aundited by TY Teoh International, Malaysia for the vears ended December
31, 2014, 2015 and 2016.

The statutory financial statements were andited by Beijing Zhongyi Xincheng Accounting Firm Limited Company,
People’s Republic of China for the years ended December 31, 2014, 2015 and 2016.

The statutory financial statements were andited by Suzhou Industrial Park Reliance Certified Public Accountants
Co., Ltd., People’s Republic of China for the years ended December 31, 2014, 2015 and 2016.

The statutory financial statements were audited by Mahendra Tiwan & Co., Ltd., India for the years ended
December 31, 2014, 2015 and 2016.

The statutory financial statements were audited by Pan-China Certified Public Accountants LLP, People’s Republic
of China for the years ended December 31, 2014, 2015 and 2016.

Not required to be audited.

On 9 lanuary 2017, Shenzhen CIMC-Tianda Airport Support Limited set up Shenzhen CIMC Tianda Jirong
Aviation Air-conditioning Co., Ltd. (“TD Jirong™) with a third party. Shenzhen CIMC-Tianda Airport Support
Limited holds 70% equity interest of TD Jirong. The third party invested 30% of TD Jirong with a consideration of
RMB15,000,000 (equivalent to SGD3,102,000)., The 30% investment held by the third party was included in the
non-controlling interest of the Pteris Group.

Shenzhen CIMC Autoparking System Co., Ltd. is newly incorporated in the People’s Republic of China and is
wholly owned by TianDa in March 2017.

In June 2017, the Pteris Group, through its subsidiary TianDa, acquired Zhengzhou Jinte Logistics Automation
System Co. Ltd. (Note 35(iii)).

The statutory financial statements were audited by PricewaierhouseCoopers Zhong Tian LLP Shenzhen for the year

ended December 31, 2014. The statutory financial statements were audited by Pan-China Certified Public
Accountants LLP, People’s Republic of China for the years ended December 31, 2015 and 2016.
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(a) Material non-controlling interests

Set out below are the summarised financial information for TianDa and its subsidiaries (“TianDa Group”), as at December
31 2014, 2015 and 2016 and September 30, 2017 and for the years/period then ended as 30% equity interests of the TianDa Group
represents material non-controlling interests to the Pteris Group. These are presented before inter-company eliminations.

As at
As at December 31, September 30,
Summarised statement of financial pesition 2014 2015 2016 2017
SGD'000 SGDTO00 SGD'000 SGD'000
Current
Assets : 234,190 220,310 279,330 316,721
Liabilities (186,353} (209,424) {227,435) (271,170)
Total current net assets 47,837 10,886 51,895 45,551
Non-current
Assets 56,430 132,426 137,074 146,628
Liabilities {8,245) (£3,075) (36,702) (40,035)
Total non-current net assets 48,185 119,351 100,372 106,593
Net assets 96,022 130,237 152,267 152,144
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Semmarised statement of profit or loss

Revenue

Profit/(loss) before income tax
Income tax (expense)/credit
Profit/(loss) after tax

Other comprehensive income

Total comprehensive income/(loss)

Total comprehensive income allocated
to non-controlling Interests

Summarised statement of cash flows

Cash flows from operating activities
Cash generated from operations
Income tax paid

Net cash generated from operating
activities

Net cash used in investing activities

Net cash generated from/(used in)
financing activities

Nel increase/(decrease) in cash
and cash equivalents

Year ended December 31,

Nine months ended
September 30,

2014 2015 2016 2016 2017
SGD'000 SGDO0G SGD’000 SGD’000 SGD’'000
(unaudited)

202,362 247,734 236,927 80,882 83,613
21,134 24,463 30,881 1,786 (2,919)
(3,045) (3,159) (3,693) 340 613
18,089 21,304 27,188 2,126 (2,306)

- 5,708 - - -
18,089 27,012 27,188 2,126 (2,306)
324 198 335 228 70

Nine months ended

Year ended December 31, September 30,
2014 2015 2016 2016 2017
SGD'000 SGD'000 SGD'000 SGD'000 SGD'000

{unaudited}

19,745 44,240 40,285 29,192 18,872
(3,061) (4,581) (3,785) (2,945) (4,147)
16,684 39,659 36,300 26,247 14,725
{11,605) (50,752) (14,577) (13,570) (12,106)
18,854 (6,793) (11,781) (12,127 8,237
23,933 (17,886) 10,142 550 10,856
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19

FINANCIAL INSTRUMENTS BY CATEGORY

The Pteris Group

Assets as per statements of financial position

Loans and receivables:

— Trade and other receivables excluding
prepayments

- Pledged bank deposits

— Cash and cash equivalents

Fair value through the profit or loss:

— Other financial assets

Total

Liabilities as per statements of financial position
Financial liabilities at amortized cosi:
— Borrowings
— Trade and other payables excluding
non-financial Habilities
Fair value through the profit or loss:
- Other financial liabilities

Total

Pieris

Assets as per statements of financial position

Loans and receivables:

— Trade and other receivables excluding
prepayments

— Pledged bank deposits

— Cash and cash equivalents

Total

Liabilities as per statements of financial position
Financial liabilities at amortized cost: :
— Borrowings
— Trade and other payables excluding

non-financial liabilities

Taotal

As at

As at December 31, September 30,

2014 2015 2016 2017
SGD'000 SGD'000 SGD’000 SGD'000
171,212 187,084 205,797 158,384
2,206 2,212 108 111
48,949 31,425 54,822 63,630
118 106 110 237
222,485 220,827 260,837 222,362
91,914 21,281 22,145 30,575
124,275 149,771 171,416 146,831
- 442 1 -
216,189 171,494 193,562 177,406
As at

As at December 31, September 30,

2014 2015 2016 2017
SGD'000 SGD'000 SGD'O00 SGD'000
47,631 59,338 58,588 50,297
2,200 2,122 - -
5,321 6,355 12,720 8,716
55,152 67,815 71,308 59,013

- 52,139 8,512 8,129 10,165
29,173 18,728 20,376 11,545
81,312 27,240 28,505 21,710
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20 OTHER FINANCIAL ASSETS AND OTHER FINANCIAL LIABILITYES

Quoted equity securities designated at fair value

through profit or loss
Derivative financial assets

Derivative financial liabilities

As at

As at December 31, September 30,

2014 2015 2016 2017
SGD°000 SGD'000 SGD0o0 SGD o0
78 106 110 215

40 - - 22

118 106 110 237

- 442 1 -

Quoted equity securities related to investment in a company listed on Singapore Exchange, The fair value of the investment

is determined based on the quoted price at reporting dates,

Derivative financial instruments represent United States Dollar/Chinese Renminbi and Euro/Chinese Renminbi currency
forwards used to manage the exposure from receivables from sales of goods and commitied purchase of inventories in foreign
currencies. The contracted notional principal amount of the derivatives outstanding at the end of each Relevant Periods are
S$GD10,800,000, SGD 146,639,000, SGD1,693,000 and SGD12,721,000.

21 INVENTORIES

The Pteris Group

Raw materials
Work in progress
Finished goods
Spare parts

Less: provision for impairment

As at

As at December 31, September 30,

2014 2015 2016 2017
SGD'000 SGD'000 SGD'O00 SGD'000
7,466 10,590 12,473 20,636
49,715 35,636 46,033 105,356
1,970 903 614 959
67 2,687 2,989 2,629
59,218 49,816 62,109 129,600
(464} (2,045) (2,210) (796)
58,754 47,7171 59,899 128,804

The cost of inventeries recognised as expenses and included in “cost of sales” amounted to approximately
SGD113,270,000, SGD160,089,000, SGD134,436,000 and SGD59,850,000 for the years/period ended December 31, 2014, 2015 and

2016, September 30 2017, respectively.

Movements on the Pteris Group's provision for impairment of inventories are as follows:

Al beginning of the year/period
Provision for/{write-back) of inventories
Allowance utilised

Currency translation differences

At end of the year/period

Nine months

ended

Year ended December 31, Septlember 30,

2014 2015 2016 2017
SGD'000 SGD’000 SGD'00¢ SGD’000
448 464 2,045 2,210

- 1,549 1,077 (1,409)

- - {892) -

16 32 (20} (5

464 2,045 2,210 796
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22 TRADE AND OTHER RECEIVABLES

The Pieris Group

As at
As at December 31, September 30,
2014 2015 2016 2017
SGD’000 SGD'000 SGD'000 SGD'060
Trade receivables due from third parties 159,319 175,269 198,770 142,600
Trade receivables due from related parties (Note 36) 2,170 5,917 1,096 1,409
Bills receivables 1,339 . 1,084 3,382 308
Retention on construction contracts (Note 23) 9,785 6,031 4,156 5,112
Total trade receivables 172,613 188,301 207,404 149,429
Less: provision for impairment of trade receivables (9,703) (11,422) (11,470) {10,688)
Total trade receivables —~ net 162,910 176,879 195,934 138,741
Amounts due from related parties (Note 36) 175 50 225 2,425
QOther receivables 5,27% 6,077 3,442 11,522
Less: provision for impairment of other receivables (487} (487) (486) (486)
Total other receivables — net 4,791 5,550 2,956 11,036
Deposits 2,318 4,031 5,967 3,922
Prepayments 17,802 10,939 18,482 36,619
Advances to staff 1,018 534 715 2,260
Total prepayments and other receivables 26,104 21,144 28,345 56,262
189,014 198,023 224,279 195,003

Amtounts due from related parties and advances to staff are unsecured, interest-free, and repayable on demand.

As at December 31, 2014, 2015 and 2016 and September 30, 2017, the fair value of trade and other receivables of the Pteris
Group, except for prepayments which are not financial assets, approximated their carrying amounts.
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The credit period granted to third parties and the related parties are ranging from 30 to 180 days. The aging analysis of
trade receivables based on invoice date, before provision for impairment, as at December 31, 2014, 2015 and 2016 and September

30, 2017, was as follows:

As at
As at December 31, September 30,
2014 2015 2016 2017
SGD00¢ SGD'000 SGD 000 SGD’'000

Trade receivables — gross
— Within 90 days 128,190 69,370 124,691 110,187
- 91 to 180 days 12,746 30,119 16,236 18,406
— 181 to 360 days 14,956 64,076 45,476 6,613
- Over 360 days 16,721 24,736 21,001 14,223
172,613 188,301 207,404 149,429

The maximum exposure to credit risk at the reporting date is the carrying value of each class of receivable mentioned
above. The Pteris Group does not hold any collateral as security over these debtors as at December 31, 2014, 2015 and 2016 and
September 30, 2017.

As at December 31, 2014, 2015 and 2016 and September 30, 2017, trade receivables of SGD115,958,000, SGD57,628,000,
SGD117,694,000 and SGDY5,342,000, respectively, were fully performing.

As at December 31, 2014, 2015 and 2016 and September 30, 2017, trade receivables of $GD32,601,000, 8GD101,525,000,
SGD45,116,000 and SGD26,250,000, respectively, were past due but not impaired. Based on the past experience, the directors
believe that no impairment allowance is necessary in respect of these balances as there is no significant change in their credit
quality and the balances are considered fully recoverable. These trade receivables relate to a number of debtors for whom there is
no recent history of default. The aging analysis of these trade receivables past due but not impaired at respective statement of
financial position dates is as follows: '

As at
As at December 31, September 30,
2014 2015 2016 2017
SGD'000 SGD’000 SGD'000 SGD’000

Trade receivables — gross
— Within 90 days 2,332 4,939 2,343 1,991
— 91 to 180 days 10,133 27,139 6,194 10,254
— 181 to 360 days 8,656 56,240 27,595 4,765
— Over 360 days 11,480 13,207 8,984 9,240
32,601 101,525 45,116 26,250
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As at December 31, 2014, 2015 and 2016 and September 30, 2017, trade receivables of SGD24,054,000, SGD29,148,000,
$GD44,594,000 and SGD27,837,000, respectively, were impaired. The amount of the provision was SGD9,703,000,
SGD11,422,000, SGD11,470,000 and SGD10,688,000, respectively. The individually impaired receivables mainly relate to
customers which are in difficult economic situations and management assessed that these receivables are unlikely to be fully
recovered. The ageing of these receivables is as follows:

As at
As at December 31, September 30,
2014 2015 2016 2017
SGD'000 SGD'000 SGD'000 SGD'000

Trade receivables — gross
— Within 90 days - - - -
—~ 91 to [80 days 3,522 3,805 11,399 12,245
— 181 to 360 days 8,521 10,252 18,208 4,765
- Over 360 days 12,011 15,091 14,987 10,827
24,054 29,148 44,594 27,837

Movements on the Pteris Group’s provision for impairment of trade receivables are as follows:

Nine months cnded

Year ended Pecember 31, September 30,
2014 2015 2016 2016 2017
SGD000 SGD'000 SGD'O0g SGD'000 SGD'000
{unaudited)
At beginning of the year/period 6,039 9,703 11,422 11,422 11,470
Acquired from reverse acquisition
(Note 35(i)) 881 - - - -
Acquisition of a subsidiary (Nete 35(iii)) - - - - )]
Provision for/(write-back) of receivables
impairment 3,014 1,662 3,581 (1,434) 33
Allowance utilised (104) - (3,081) {1,356) (554)
Currency translation differences (127) 57 (452) (557) (188)
At end of the year/period 9,703 11,422 11,470 8,075 10,688

There was no significant movement in provision for impairment of other receivables.

As at December 31, 2014, 2015 and 2016 and September 30, 2017, the carrying amounts of trade and other receivables
(excluding prepayments) are denominated in the following currencies:

As at

As at December 31, September 30,

2014 2015 2016 2017

SGD'000 SGD'000 SGD’000 SGD'000

SGD 11,644 5,934 8,374 8,808
USD 37,406 29,467 28,759 44,996
RMB 109,336 126,518 136,652 76,940
EUR 8,956 15,220 25,386 9,976
Others 3,870 9,945 6,626 17,664
171,212 187,084 205,797 158,384
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Pteris

As at

As at December 31, September 30,

2014 2015 2016 2017

SGD'000 SGD'000 SGD'000 SGD'000

Trade receivables due from third parties 0,228 9,119 8,897 8,302
Trade receivables due from subsidiaries 27.348 33,504 32,306 30,956
Retention on construction contracts {Note 23) 5,376 649 465 436
Total trade receivables 42,952 43,272 41,668 39,694
Less: provision for impairment of trade receivables (1,084) (1,471 (1,447 (1,420)
Total trade receivables - net 41,868 41,799 40,221 38,274
Amounts due from subsidiaries 5,386 17,304 17,828 10,867
Other receivables 741 599 912 1,489
Less: provision for impairment of other receivables (448) (448) (448) (448)
Total other receivables - net 5,679 17,455 18,292 11,908
Deposits 84 84 75 113
Prepayments 318 182 234 262
Tatal prepayments and other receivables 6,081 17,721 18,601 12,285
47,949 59,520 58,822 50,559

Amounts due from related parties and subsidiaries are unsecured, interest-free, and repayable on demand.

As at December 31, 2014, 2015 and 2016 and September 30, 2017, the fair value of trade and other receivables of Pteris,
except for prepayments which are not financial assets, approximated their carrying amounts,

The credit period granted to third parties and the related parties are ranging from 30 to 90 days. The aging analysis of trade
receivables based on invoice date, before provision for impairment, as at December 31, 2014, 2015 and 2016 and September 30, -
2017, was as follows:

As at
As at December 31, September 30,
2014 2015 2016 2017
SGD'000 SGD'000 SGD'000 SGD'000

Trade receivables — gross
~ Within 90 days 7.375 4717 8,076 2,821
- 91 to 180 days 774 2,508 2,515 2,313
— 181 to 360 days 8,565 2,755 4,124 1,155
~ Over 360 days 26,238 33,292 26,953 33,405
42,952 43,272 41,668 39,694
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The maximum exposure to credit risk at the reporting date is the carrying value of each class of receivable mentioned
above. Pteris does not hold any collateral as security over these debtors.

As at December 31, 2014, 2015 and 2016 and September 30, 2017, trade receivables of SGD29,251,000, SGD33,901,000,
SGD34,788,000 and SGD31,784,000, respectively, were fully performing.

As at December 31, 2014, 2015 and 2016 and September 30, 2017, trade receivables of SGD9,879,000, 5GD35,334,000,
SGD35,433,000 and SGDG,490,600, respectively, were past due but not impaired. Based on the past experience, the directors believe
that no impairment allowance is necessary in respect of these balances as there is no significant change in their credit quality and
the balances are considered fully recoverable. These trade receivables relate to a number of debtors for whom there is no recent
history of default, The aging analysis of these trade receivables past due but not impaired at respective statement of financial
position dates is as follows:

As at
As at December 31, September 30,
2014 2015 2016 2017
SGD’000 SGD'000 SGD’'000 SGD'000

Trade receivables — gross
— Within 90 days 143 1,178 256 1,961
— 91 to 180 days 398 2,135 240 2,313
- 181 to 360 days 573 429 1,773 1,155
- Qver 360 days 8,765 1,592 3,164 1,031
9,879 5,334 5,433 6,490

As at December 31, 2014, 2015 and 2016 and September 30, 2017, trade receivables of SGD3,822,000, SGD4,037,000,
SGD1,447,000 and SGD1,420,000, respectively, were impaired. The amount of the provision was SGD1,084,000, 8GD1,473,000,
SGD1,447,000 and SGD1,420,000, respectively. The individually impaired receivables mainly relate to customers which are in
difficult economic situations and management assessed that these receivables are unlikely to be fully recovered. The ageing of these
receivables is as follows:

As at
As at December 31, September 30,
2014 2015 2016 2017
SGD'00% SGD'000 SGD'000 SGD'000

Trade receivables — gross
- Within 90 days - - - -
- 91 to 180 days - - - -
- 181 1o 360 days 2,335 437 - -
— QOver 360 days 1,487 3,600 1,447 1,420
3,822 4,037 1,447 1,420
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Movements on Pteris’s provision for impairment of trade receivables are as follows:

Ninc months ended

Year ended December 31, September 30,
2014 2015 2016 2016 2017
SGD’000 SGD'000 SGD’000 SGD'000 SGD’000
(unaudited)

At beginning of the year/period 777 1,084 1,473 1,473 1,447
Provision for receivables impairment 307 380 - - -
Allowance utilised _ - - (26) (26} (27}
At end of the year/period 1,084 1,473 1,447 1,447 1,420

There was no significant movement in provision for impairment of other receivables.

As at December 31, 2014, 2015 and 2016 and September 30, 2017, the carrying amounts of trade and other receivables
{excluding prepayments) are denominated in the following currencies:

Asat

As at December 31, September 30,

2014 2015 2016 2017

SGDOog SGD'000 SGD'000 SGD'000

SGD 14,596 10,114 12,829 10,741
UsD 24,038 41,700 35,503 34,879
RMB 970 933 6 601
EUR 15 52 2,377 -
Others 8,012 6,539 7,873 4,076
47,631 59,338 58,588 50,297
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23

AMOQUNTS DUE FROM/TO CONTRACT CUSTOMERS

The Pteris Group

Aggregate costs incurred and profits recognised to
date on uncompleted construction contracts

Less: Allowance for foreseeable losses

Less: Progress billings

Presented as:
Amounts due from contract customers
Amounts due to contract customers

Retention on construction contracts included in
trade receivables (Note 22)

Pteris

Aggregate costs incurred and profits
recognised to date on uncompleted
construction contracts

Less: Allowance for foreseeable losses

Less: Progress billings

Presented as:
Amounts due from contract cusiomers
Amounts due to contract customers

Retention on construction contracts
included in trade receivables (Note 22)

Asat

Ags at December 31, September 30,

2014 2015 2016 2017
SGD'000 SGD'000 SGD'000 SGD000
345,186 208,395 229,590 271,389
(2,448) (1,849 (1,807) (1,298)
(323,711) (284,785) (204,932) (255,681)
19,027 11,761 22,851 14,410
24,510 17,363 290,891 23,961
(5,483) (5,602) (7,040) {9,551)
19,027 11,761 22,851 14,410
9,785 6,031 4,156 5,112
As at

As at December 31, September 30,

2014 2015 2016 2017
SGD'000 SGD'000 SGD’000 SGD’000
201,536 58,477 84,038 129,343
(2,271) (1475 (985) (1,026}
(191,251} (82,916) (80,050) (127,128
8,014 4,086 3,003 1,189
10,944 5,155 5,836 4,620
(2,930) (1,069) (2,833) (3,431)
8,014 4,086 3,003 1,189
5,376 649 465 436
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24 PLEDGED BANK DEPOSITS AND CASH AND CASH EQUIVALENTS

The Pteris Group

Cash at bank and on hand
Cash at CIMC Finance Company
Short-term bank deposits

Less: Pledged bank deposits

Cash and cash equivalents

As at

As at December 31, September 30,

2014 2015 2016 2017
SGD’000 SGD'000 SGD'000 SGD'000
23,576 19,200 34,150 38,552
25,051 12,131 20,690 25,099
2,528 2,306 90 90
51,155 33,637 54,930 63,741
(2,206) (2,212) (108) (111
48,949 31,425 54,822 63,630

Cash at CIMC Finance Company Ltd. refer to deposits placed with CIMC Finance Company Ltd. (“CIMC Finance
Company™). CIMC Finance Company is a subsidiary of the ultimate holding company of the Pteris Group.

The carrying amounts of the cash and cash cquivaients and pledged bank deposits are denominated in the following

currencies:

SGD
ushD
RMB
EUR
Others

Pteris

Cash at bank and on hand
Short-term bank deposits

Less: Pledged bank deposits

Cash and cash equivalents

As at

As at December 31, September 30,

2014 2015 2016 2017
SGD'o00 SGD'O00 SGD'o0g SGD'O00
5,650 4,834 6,988 5,654
10,604 9,944 9,531 14,939
28,899 15,399 25,320 24,624
2,825 1,061 1,594 5,357
3,177 2,399 11,497 13,167
51,155 33,637 54,930 63,741
As at

As at December 31, September 30,

2014 2015 2016 2017
SGD'000 SGD'000 SGD'000 SGD'000
5,315 6,355 12,720 ] 8,716
2,206 2,212 - -
7,521 8,567 12,720 8,716
(2,200 (2,212) - -
5,321 6,355 12,720 8,716
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The carrying amounts of the cash and cash equivalents and pledged bank deposits are denominated in the following

currencies:

SGD
UsDh
EUR
Others

As at

As at December 31, September 30,

2014 2015 2016 2017
SGD’000 SGD000 SGD'000 SGD'000
5,051 4,265 5,122 3,674
313 2,762 5,133 2,482

- 2 2 2

2,157 1,538 2,463 2,558
7,521 8,567 12,720 8,716

Bank balances carry interest ranging from 0% to 0.5% per annum.

As at December 31, 2014, 2015 and 2016 and September 30, 2017, the Pteris Group’s bank balances of approximately
SGD37,570,000, SGD18,583,000, 8SGD30,617,000 and SGID30,590,000, respectively were deposited with banks in the PRC. The
remittance of these funds out of the PRC is subject to the rules and regulations of foreign exchange control promulgated by the PRC

government,

25 ASSETS HELD FOR SALE

Assets held for sale

The details of the Pteris Group's assets held for sale were as follows:

Name of property

Leasehold land and buildings in
Malaysia

Freehold land in Malaysia

Freehold land in Malaysia

Management has reclassified SGD3,218,000 of assets to held for sale at 31 December 2015.

As at
As at December 31, September 30,
2014 2015 2016 2017
SGD'000 SGD'000 SGD’000 SGD'000
- 3,218 - -
Attributable
Description Tentre of property Site area interest
sq.m.
Industrial plot, built upon  99-years lease from 31,5391 100%
with several industrial December 15, 1989
buildings and ancillary
structures
Industrial plot, built upon -~ 35,980 100%
with a warehouse
Industrial land, cultivated - 66,469 100%

upon with matured fruoit
trees

and was completed in 2016. No impairment loss was recognised as at 3| December 2015.

The sale was highly probable

During the financial year ended December 31, 2016, the disposal of the assets held for sale was completed with the sales

proceeds of approximately $GD6,499,000.
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26 DEFERRED INCOME TAX

Deferred income tax assets and liabilities are offset when there is a legally enforceable right to offset current income tax
assets against current income tax liabilities and when the deferred income taxes relate to the same fiscal authority. The amounts,
determined after appropriate offsetting, are shown on the consolidated statements of financial position as follows:

As at
As at December 31, September 30,
2014 2015 2016 2017
SGD'000 SGD'000 SGD'000 SGD'000
Deferred tax assets:

— to be recovered after more than 12 months 4,269 5,185 5477 6,348
— to be recovered within 12 months - - - -
4,269 5,186 5471 6,348

Deferred tax liabilities:
— to be recovered after more than 12 months 249 1,211 1,437 1,700
~ to ba recovered within 12 months - - - -
249 1,211 1,437 1,700

The movement on the deferred income tax account is as follows:

Year ended December 31,

Nine months ended
September 30,

2014 2015 2016 2016 2017
SGD'000 SGD'000 SGDL'000 SGD'000 SGD'000
(unaudited)

At beginning of the year/period 2,626 4,020 3,975 3.975 4,040
Currency translation differences 169 40 (123) (649) (71}
Acquisition of subsidiary (255) 245 - - 11
Tax credit to profit or loss 1,480 677 188 578 568
Tax charge to other comprehensive

income . (1,007 - - -
At end of the year/period 4,020 3,975 4,040 3,904 4,648

As at December 31, 2014, 2015 and 2016 and September 30, 2017, deferred income tax liabilities of $GD7,829,000,
5GD9,996,000, SGD13,312,000 and SGD11,835,000 have not been recognised for the withholding and other taxes that would be
payable on the earnings of overseas subsidiaries when remitted to the holding company. These unremitted profits are permanently
reinvested and amount to SGD78,291,000, 5GD99,964,000, SGD 130,641,000 and SGD123,101,000 as at December 31, 2014, 2015
and 2016 and September 30, 2017 respectively, and the Pteris Group does not intend to remit these unremitted earnings from the

relevant subsidiaries to Pteris in the foreseeable future,

Deferred income tax assets are recognised for tax losses and capital allowances carried forward to the extent that realisation
of the related tax benefits through fature taxable profits is probable. The Pteris Group has accumulated unrecognised tax losses and
capital allowances of approximately SGDS55,873,000, SGD60,499,000, SGD65,961,000 and SGD68,937,000 as at December 31,
2014, 2015 and 2016 and September 30, 2017 respectively, which can be carried forward and used to offset against future taxable
income subject to meeting certain statutory requirements by those companies with unrecognised tax losses and capital allowances in

their respective countries of incorporation.
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Movement in deferred income tax assets and liabilities during the Relevant Periods, without taking inte consideration the
offsetting of balance within the same tax jurisdiction, is as follows:

Property,
plant and Investment Intangible
Deferred tax liabilities equipment properties assets  Other items Total
SGD’000 S5GDO00 SGD000 SGD'000 SGD’000
As at January 1, 2014 - - - - -
Acquisition of subsidiary (Note 35(i)) 510 - - (255) 255
Currency translation differences €3] - - 3 (6)
At December 31, 2014 501 - - (252) 249
Charged/(credited) to profit or loss (186) - - 155 31
Charged to other comprehensive income 1,007 - - - 1,007
Currency translation differences (18) - - 4 (14
At December 31, 2015 1,304 - - (93) 1,211
Charged to profit or loss 235 61 - - 296
Currency translation differences (32) (38) - - (70)
At December 31, 2016 1,507 23 - 93) 1,437
Charged to profit or loss [¢)) 31 3 129 156
Acquisition of subsidiary (Note 35(iii}) 3 - 120 19 142
Currency (ranslation differences - (20) - (15) (35)
At September 30, 2017 1,509 34 117 40 1,700
Allowances Employee
Impairment for doubtful benefils Acerued
Deferred tax assets losses  Provisions debts  Derivatives  Tax losses payables expenses Total

SGD00p SGIotn SGD'000 SGD'000 SGD'06) SGDoon SGD'00¢ SGD000

As at January 1, 2014 15¢ 1,122 912 (95) 175 362 - 2,626
Credited/(charged} lo profit or loss (44) 544 Eyi) 85 (58) 627 - 1,480
Currency translation differences 3 65 43 1 4 42 - 163
At December 31, 2014 109 1731 1,283 {6) 121 1,031 - 4,269
Acquisition of subsidiary (Nose 35ii)) - - - - - - 245 245
Credited/(charged) to profit or loss - 421 176 i} 221 {50 {155) 646
Currency translation differences 1 10 H] ()] @ 10 - 26
At December 31, 2015 110 2,162 1,467 66 40 951 90 5,186
Credited/{charged) to profit or Joss - (40) 537 (64} 10 {43) (14) 484
Currency Iranslation differences ) 30 59 2 (13) Gy i (193)
At December 31, 2016 105 2042 1,945 - 437 m 73 54n
Acquisition of subsidiary {Nate 35(iii)) - - - - 153 - - 133
Credited/{charged) to profit or loss {100) 18 575) - 1,534 {211 158 324
Currency translation differences (3) @an (39 - 4] (12 (2 {106)
At September 30, 2017 - 2029 1,331 - 2,147 650 221 6,348
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27 SHARE CAPITAL

The Pleris Group

Ordinary share, issued and fully paid:

At beginning of the year/period

Share consolidation (Note a)

[ssuance of shares pursuant to reverse acquisition
{Note 35(i), Note b, ¢)

Deferred shares (Note 33(i), Note f)

Issvance of shares as part payment of
professicnal fees (Note d)

Issuance of Advanced Monies shares (Note ¢}

Share issuance expenses

At end of the year/period

Pleris

Ordinary share, issued and fully paid:

At beginning of the year/period

Shate consolidation (Nose g

Issuance of shares pursoant to reverse acquisition
{Nofe 35(1), Note b, c}

Deferced shares {Nate 35(i), Note f)

Issuance of shates as parl payment of
professional fees (Note )

Issuance of Advanced Monies shares (Note )

Share issuance expenses

At end of the year/period

At December 31, 2014 At December 31, 2015 At December 31, 2016 At September 30, 2017

Number Number Number Number
of shares of shares of shares of shares

000 GO0 000 SGD000 609 SGD'000 ‘00 $GD'000

- 21504 RN 87,819 47 97.819 385,366 104,781

109,698 - - - - - - -

210,617 41498 - - - - - -

- 34,786 - - 6241% 6,562 - -

756 550 - - - - - -

1,846 1,200 - - - - - -

- {LN9) - - - - - -

320547 97819 332,947 9781% 385,366 104,781 385366 104,781

At December 31, 2014 At December 31, 2015 At December 31, 2016 Al Seplember 30, 2017

_ Number Number Number Number
of shares of shares of shares of shares

000 SGDO00 000 SGD'0NG 660 SGD00 000 SGDosd

548,488 65,141 o 247410 322,947 7410 385,366 254,372

{438,790) - - - - - - -

210,617 147432 - - - - - -

- 34,786 - - 62419 6,962 - -

786 550 - - - - - -

1,846 1,200 - - - - - -

- (1,719) - - - - - -

320,947 247,410 30947 17410 365,366 254312 385,366 254,372
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Notes:

(@)

(b

(&

(d)

(®)

o

The shares in Pteris were consolidated on 19 August 2014 on the basis of I Consolidated Share for every 5 shares
held by the shareholders.

This represents the fair value of consideration transferred in relation to the 2014 Acquisition (Note 35(i)) at
completion date of 2014 Acquisition (Note 35(i)). The purchase consideration of 2014 Acquisition is determined
using the fair value of the issued equity of Pteris before the 2014 Acquisition, being 109,698,000 Conseolidated
Shares at SGD0,70 per share which represents the fair value of Ptetis being quoted and traded price of the shares at
19 August 2014, i.e. the close of trading, before the 2014 Acquisition.

This represents the purchase consideration of Pteris’s 2014 Acquisition of the TianDa Group which was satisfied by
the allotment and issuance of 210,617,000 ordinary shares at SGD0.70 per share which represents the quoted and
traded price of the shares prior to the completion of the 2014 Acquisition.

This represents the partial payment of the professional fees paid to Canaccord Genuity Singapore Pte. Ltd., in
respect of the financial advisory services rendered to Pteris in connection to the 2014 Acquisition. The fair value of
the services provided amounted to SGD550,000.

Advanced Monies relates to a cash advance given by CIMC-HK to Pteris (on an interest free basis) to pay,
inter-alia professionals and other advisers in relation to the 2014 Acquisition. On the completion date of the 2014
Acquisition, the advance was settled via the issuance of 1,846,000 numbers of ordinary shares at SGD0.65 per
share,

As part of the reverse takeover of Pteris by the TianDa Group in 2014, Pteris agreed with its shareholders to fix the
number of ordinary shares to be issued at 50,441,615 (Deferred Shares), as a contingent consideration. In Aprit
2016, 62,418,551 shares were issued. Pteris recognised a ioss on issnance of these Deferred Shares amounting to
SGD6,962,000 in 2016 (Note 11).
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RESERYVES

The Pteris Group

Af January 1, 2014
Profit for the year
Currency translation differences

Af December 31, 2014

At January 1, 2015

Profit for the year

Disposal of a subsidiary without
loss of control (Note b)

Currency translation differences

Strike off of a subsidiary

Fair value uplift, net ef tax arising from
investment properties transferved from
property, plant and equipment and land vse rights

At December 31, 2015

At Jamuary 1, 2016

Profit for the year

Currency translation differences
Dividends declared

At December 31, 2016

Unaudited:

At January 1, 2016

Loss for he period

Currency translation differences
Dividends declared

At September 30, 2016

At January 1, 2017

Loss for the period

Fair value uplift, net of tax arising from
investment properties transferred from
property, plant and equipment

Disposal ef a subsidiary without
loss of control (Note c)

Curtency translation differences

At September 30, 2017

Other reserves
Assels Currency
Surplus Other  revaleation  translation Retained

reserve TeServe reserve  differences Sub-total earnings Total
SGD'660 SGD'000 SGDYO00 SGLO60 SGD'000 SGD'600 SGD'000
1,945 - - (2670 (126) 57,965 51,239
- - - - - 13019 13009

- - - 3,298 3,298 - 3,298
1943 - - 627 2572 70984 73.556
1,545 - - 627 2572 70,984 73,556
- - - - - 13210 13210

- 22,063 - - 22,063 - 22063
- - - (25) 25 - 23)

- - - (567 (567 567 -

- - 4,946 - 4,946 - 4,946
1,945 22,063 4,846 15 28989 84,761 113,750
1,945 22,063 4946 35 28589 84,761 113,750
- - - - - 14501 14,501
- - - (5,042) (5,042} - (5,042}
- - - - - (3854) (3.854)
1,945 22083 4,946 (5,001 23947 95,808 119,755
1,945 22,063 4,546 35 28,989 84,761 113,750
- - - - - {8,336} {8,536)
- - - {6,215 {6,215 - {6,215)
- - - - - (3,854 {3.854)
1,945 22,063 4946 (6,180) 22,114 72371 95,143
1,945 22,063 4946 (5,007} 23947 93,808 119,755
_ _ - - - 961) 901)

- - 123 - 123 - 123

- 992 - - 992 - 992
- - - (1,334 {(1,334) - (1,334)
1,545 23035 5,069 6M1) 23728 94,907 118,635
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Notes:

(a)

(b}

(c)

Surplus reserve comprises:
(i) General reserve fund

Pursuant to the Articles of Association of TianDa, appropriations to the general reserve fund were made at
a certain percentage of profit after taxation determined in accordance with the accounting rules and
regulations of the People’s Republic of China. The percentage for this appropriation was decided by the
board of directors. This general reserve fund can be utilised in setting off accumulated losses or increasing
capital and is non-distributable other than upon liquidation.

(ii) Enterprise expansion fund

Pursuant to the Articles of Association of TianDa, appropriations to enterprise expansion fund were made
at a certain percentage of profit after taxatien determined in accordance with accounting rules and
regulations of the People’s Republic of China. The percentage for this appropriation was decided by the
board of directors. This enterprise expansion fund can be utilised in expansion of the enterprise and is
non-distributable other than upon liquidation,

In 2015, the Pteris Group completed the disposal of a 30% interest in TianDa for a cash consideration of
8GD54,138,000. The carrying amount of the non-controlling interest in TianDa at the date of disposal was
SGD32,075,000.

In June 2017, the Pteris Group, through its subsidiary TianDa, acquired Zhengzhou Jinte Logistics Automation
System Co., Ltd. (Note 35(iii)). According to the sale and purchase agreement, part of the purchase consideration
was settled by a 8.03% equity interest in Kunshan CIMC Logistic Automation Equipment Co., Ltd.. The difference
between the fair value of the 8.03% equity interest disposed amounting to SGD2,448,000 and its carrying amount
of non-controlling interest acquired amounting to SGD 1,456,000 at the date of acquisition was recognised in other
reserve.
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Pteris

Qther reserves

Assets
Share option revaluation Retained
reserve reserve Sub-total earnings Total
SGD'000 SGD'000 SGD’000 SGD'000 SGD’'000

At January 1, 2014 216 - 216 {30,861} (30,645)
Loss for the year - - - (18,353 (18,353)
Share options forfeited/lapsed (216) - (216) 216 -
Unclaimed dividends - - - 3 3
At December 31, 2014 - - - (48,995) (48,995)
At Janwoary 1, 2015
Profit for the year - - - 4,555 4,555
Fair value uplift, net of tax arising from

investment properties transferred from

property, plant and equipment and land

use rights - 23,831 23,831 - 23,831
At December 31, 2015 - 23,831 23,831 (44,440) (20,609
At January 1, 2016
Profit for the year - - - 3,364 3,364
Dividends declared - - - (3,854) (3,854)
At December 31, 2016 - 23,831 23,831 (44,930} (21,099)
At January 1, 2017
Loss for the period - - - (2,258) (2,258)
Fair value uplift, net of tax arising from

investment properties transferred from

property, plant and equipment - 1,128 1,128 - 1,128
At September 30, 2017 - 24,959 24,959 (47,188) (22,229)
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TRADE AND OTHER PAYABLES

The Pteris Group

As at
As at December 31, September 30,
2014 2015 2016 2017
SGD’'000 SGD'000 SGD'000 SGD000
Current
~ Trade payables to third parties 62,201 59,962 82,179 69,537
~ Trade payables to related parties {Nore 36) 332 2,555 961 934
Total trade payables 62,533 62,517 83,140 70,471
- Amounts due to related parties {Note 36) 4,368 14,244 154 227
- Dividends payable (Note a) 15,310 15,357 14,939 14,825
— Staff salaries, bonuses and welfare payables 10,604 9,991 8,457 4,612
— Advances received 36,773 39,384 66,921 136,004
— Accruals and other payables 42,064 57,383 59,251 47,632
171,652 198,876 232,862 273,771
Non-current
— Advances - 2,469 2,631 2,775
— Other payables - 270 284 300
— Amounts due to ultimate holding company
{Note 36) - - 13,648 13,376
- 2,739 16,563 16,451
Notes:
(a) The dividends payable represent TianDa unpaid dividends to China International Marine Containers (Hong Kong)

Ltd. (“*CIMC-HK"), which were declared in the financial years of 2011 and 2013 and unpaid dividends to Beijing
Bowei Airport support Co., Ltd., a non-controlling shareholder of Xinfa Airport Equipment Ltd. which were

declared in the financial years of 2017.

Amounts due to ultimate holding company related to medium term notes (“MTN"), which are unsecured and with interest
rate at 3.15% per annum. The MTN are denominated in RMB and maturity date is 22 August 2019. Amounts due to other related
parties are unsecured, interest-free, and repayable on demand.

As at December 31, 2014, 2015 and 2016 and September 30, 2017, all trade and other payables of the Pteris Group were
non-interest bearing, and their fair value, except for those non-financial liabilities, approximate to their carrying amounts due to
their short maturities.

The aging analysis of trade payables, based on the date of receipt of goods, is as follows:

0 - 60 days

61 - 120 days
121 - 240 days
Over 240 days

As at

As at December 31, September 30,

2014 2015 2016 2017
SGD'000 $GD000 SGD'000 SGD'000
20,562 23,660 26,957 8,052
18,294 16,019 24,057 26,182
12,970 12,920 18,012 30,162
10,707 9,918 14,114 6,075
62,533 62,517 83,140 70,471
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The Pteris Group's trade and other payables are denominated in the following currencies:

As at
As at December 31, September 30,
2014 2015 2016 2017
SGD'000 SGD'000 SGD'000 SGD'000
SGD 16,163 7,796 9,911 7,405
Usp 24,702 20,100 10,747 11,605
RMB 126,165 171,337 186,002 226,316
EUR 2,010 166 10,010 20,368
Others 2,612 2,216 32,755 24,528
171,652 201,615 249,425 290,222
Pteris

Asat
As at December 31, September 30,
2014 2015 2016 2017
SGD'000 SGD’000 SGD'000 SGD'000
Trade payables to third parties 2,302 823 609 476

Trade payables to subsidiaries and
related parties 8,398 9,420 10,554 4,073
Total trade payables 10,700 10,243 11,163 4,549
Amounts due to subsidiaries 6,471 2214 1,782 2,628
Staff salaries, bonuses and welfare payables 2,268 2,349 914 701
Accruals and other payables 12,002 6,271 7.431 4,368
31,441 21,077 21,290 12,246

Amounts due to related parties and subsidiaries are unsecured, interest-free, and repayable on demand.
As at December 31, 2014, 2015 and 2016 and September 30, 2017, all trade and other payables of Pteris were non-interest
bearing, and their fair value, except for those non-financial liabilities, approximate to their carrying amounts due to their short

maturities.

The aging analysis of trade payables, based on the date of receipt of goods, is as follows:

As at

As at December 31, September 30,

2014 2015 2016 2017

SGD°000 SGD’000 SGD'000 SGD’000

0 - 60 days 1,413 672 2,445 363
61 - 120 days 3,026 674 1,182 1,020
121 - 240 days 830 1,355 949 56
Qver 240 days 5,431 7,542 6,587 3,110
10,700 10,243 11,i63 4,549
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Pteris’s trade and other payables are denominated in the following currencies:

As at
As at December 31, September 30,
2014 2015 2016 2017
SGD'000 SGD'000 SGD’'000 SGD'000
SGD 24,463 13,918 13,081 10,234
UsD 4,345 5,447 6,421 1,577
RMB 430 - - -
EUR 73 91 69 928
Others 2,128 1,621 1,719 337
31,441 21,077 21,290 12,246
BORROWINGS
The Pteris Group
As at
As at December 31, September 30,
2014 2015 2016 2017
SGD'000 SGD’000 SGD’'000 SGD'000
Non-current
Bank borrowings, unsecured - 1,277 9,849 9,653
Current
Bank borrowings, unsecured 19,350 15,017 10,212 12,207
Loans from related parties, unsecured 20,425 4,987 2,084 . 3,169
Bank borrowings, secured (Note a) 52,139 - - 346
91,914 20,004 12,296 20,922
‘Total borrowings 91,914 21,281 22,145 30,575
(a) At 31 December 2014, the bank borrowings of the Pteris Group are secured by a debenture over assets and a

(&)

mortgage against the leasehold buildings of Pteris in Singapore.

At 30 September 2017, the bank borrowings amounting to $GD3546,000 were secured by certain trade receivables
of a subsidiary of the Pteris.

The weighted average interest rates per annum at each statement of financial position date were as follows:

As at

As at December 31, September 30,

2014 2015 2016 2017

% % % %

Bank borrowings, unsecured 5.15% 3.27% 2.66% 4.16%
Loans from related parties, unsecured 6.10% 4.35% 53.23% 5.00%
Bank borrowings, secured T 2.78% N/A N/A 1.50%

The interest rates for the bank loans outstanding at each statement of financial position date were arranged at
variable interest rate and expose the Pteris Group to interest rate risk,
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{(e)

4]

(2)

The Pteris Group’s borrowings at each statement of financial position date were repayable within 5 years and the
repayment schedule is as follows:

As at

As at December 31, September 30,

2014 2015 2016 2017

SGD'000 SGD 000 SGDOoG SGD'O0G

Within | year 91,914 20,004 12,296 20,922
Between 1 and 5 years - 1,277 9,844 9,633
01,914 21,281 22,145 30,575

The exposure of the borrowings to interest rate changes and the contractual repricing dates or maturity date
whichever is earlier are as follows:

As at

As at December 31, September 30,

2014 2015 2016 2017

SGD'000 SGD'000 SGD’000 SGD'000

6 months or less 72,564 8,512 8,129 12,781
6 — 12 months 19,350 11,492 4,167 8,141
1 -5 years - 1,277 9,849 9,653
Over 5 years - - - -
91,914 21,281 22,145 30,575

The fair values of cusrent borrowings approximate their carrying amounts as the impact of discounting is not
significant.

The borrowings are denominated in the following currencies:

As at
As at December 31, September 30,
2014 2015 2016 2017
SGD’000 SGD'000 SGD’00g SGD'0a
SGD 52,139 - - -
USD - 8,512 5,849 4,066
RMB 39,775 12,769 14,016 19,864
EUR - - 2,280 6,645
91,914 21,281 22,145 30,575

The Pteris Group has the following undrawn borrowing facilities:
Asat
As at December 31, September 30,
2014 2015 2016 2017
SGD'000 SGD'000 SGD'000 SGD'000

Floating rate:

— Expiring within one year 105,350 71,825 97,947 17,496
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Pteris

As at
As at December 31, September 30,
2014 2015 2016 2017
SGD'000 SGD'000 SGD’000 SGD'00G
Current
Bank borrowings, unsecured - 8,512 8,129 10,165
Bank borrowings, secured (Nore a) 52,139 - - -
52,139 8,512 8,129 10,165
(a) At 31 December 2014, the bank borrowings of Pteris are secured by a debenture over assets and a mortgage against
the leasehold building of Pteris in Singapore.
(b) The weighted average interest rates per annum at each statement of financial position date were as follows:
Asat
As at December 31, September 30,
2014 2015 2016 2017
% % % %
Bank borrowings, unsecured N/A 2.16% 1.8% 2.23%
Bank borrowings, secured 2.78% N/A N/A N/A

The interest rates for the bank loans outstanding at each statement of financial position date were arranged at
variable interest rate and expose Pteris to interest rate risk.

{c) Pteris’s borrowings at each statement of financial position date were repayable within 5 years and repayment
schedule is follows:

As at

As at December 31, September 30,

2014 2015 2016 2017

SGD'000 SGD'000 SGD'000 SGD’O00

Within 1 year 52,139 8,512 8,129 10,165

Between 1 and 2 years - - - -

Between 2 and 5 years - - - -

52,139 8,512 8,129 10,165

(d) The exposure of the borrowings to interest rate changes and the contraciual repricing dates or maturity date
whichever is earlier are as follows:

As at

As at December 31, September 30,

2014 2015 2016 2017

SGD000 S5GD000 SGD’00g SGD'000

6 months or tess 52,139 8,512 8,129 4,066

6 — [2 months - - - 6,099

1 -5 years - - - -

Over 5 years - - - -

52,139 8,512 8,129 10,165
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(e) The fair values of current borrowings approximate their carrying amounts as the impact of discounting is not

significant.
f) The borrowings are denominated in the following currencies:
As at
As at December 31, September 30,
2014 2015 2016 - 2017
SGD'000 SGD'000 SGD'000 SGD'000
SGD 52,139 - - -
usD - 8,512 5,849 4,066
EUR - - 2,280 6,099
52,139 8,512 8,129 10,165
(g) Pteris has the following undrawn borrowing facilities:
As at
As at December 31, September 30,
2014 2015 2016 2017
SGD'000 SGD'O00 SGD 000 SGD'000
Floating rate:
— Expiring within one year - - - 14,896
PROVISIONS
The Pteris Group
As at
As at December 31, September 30,
2014 2015 2016 2017
$GD'000 SGD'000 SGD’00g SGD’'00g
Warranties {Note a) 13,836 16,340 14,854 14,740
Liquidated damages {Note b) 386 387 2,976 2,817
Others 646 537 532 -
14,868 17,264 18,362 17,557
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The Pteris Group

As at January 1, 2014

Acquired from reverse acquisition (Note 35(i))

Currency transiation differences
Provision made

Provision utilised

Provision reversed

At December 31, 2014

Acquired in 2015 (Note 35(ii))
Currency (translation differences
Provision made

Provision utilised

Provision reversed

At December 31, 2015

Currency translation differences
Provision made

Provision utilised

Provision reversed

At December 31, 2016
Currency translation differences
Provision made

Provision utilised
Provision reversed

At September 30, 2017

Pteris

Warranties {Note a)
Liquidated damages (Note b}

Liquidated

Warranties damages Others Total
SGD 00 SGD'00g SGD’'000 SGD'000
7,025 - 875 7,900
2,691 438 - 3,129
437 26 - 463
6,235 360 532 7,127
(969) - (761) (1,730)
{1,583) (438) - (2,021}
13,836 386 646 14,868
429 - - 429
98 1 5 104
6,716 - - 6,716
(2,401) - - (2,401)
(2,338) - (114) (2,452)
16,340 387 537 17,264
(480) [C)) (5) (489)
4,273 2,701 - 6,974
(1,806} - - (1,806)
(3.47%) (108) - (3,581)
14,854 2,976 532 18,362
(139 (159) 35 (333)
2,007 - - 2,007
(895) - - (895)
(1,087) - 497 (1,584}
14,740 2,817 - 17,557
As at

As at December 31, September 30,

2014 2015 2016 2017
SGD000 SGD000 SGD'000 SGD 000
2,227 2,106 2,174 1,968
278 278 278 278
2,505 2,384 2,452 2,246
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32

Pteris

Liquidated
Warranties damages Total
SGD’000 SGD'000 SGD'000
As at January 1, 2014 2,240 1,505 3,745
Provision made 88 278 366
Provision utilised (101) (1,015) (L,116)
Provision reversed - (490) (490)
At December 31, 2014 2,227 278 2,505
Provision made 207 - 207
Provision utilised (236) - (236)
Provision reversed 92) - (92)
At December 31, 2015 2,106 278 2,384
Provision made 69 - 69
Provision utilised [§)] - (1)
Provision reversed - - -
At December 31, 2016 2,174 278 2,452
Provisiton made 58 - 58
Provision utilised - - -
Provision reversed (264) - (264)
At September 30, 2017 1,968 278 2,246
(a) Warranties

The Pteris Group and Pteris give generally one to two-year warranties on certain products and undertake to repair
or replace items that fail to perform satisfactorily. A provision is recognised at the end of the reporting period for expected
warranty claims based on past experience of the level of repairs and returns.

(b) Liquidated damages

In accordance with specific clauses of the construction centracts, the Pteris Group is obligated to compensate
owners and/or ntain contractors for any project delays caused by the Pteris Group. The provision is based on formal claims
received from owners and/or main contractors, and/or management’s expectation and estimates of claims arising, using

recent claim experience as a guide. The final outcomes of such claims could vary considerably from the best estimates.

DEFERRED INCOME

As at

As at December 31, September 30,

2014 2015 2016 2017

SGD’000 SGD’000 SGD000 SGD'0)

Government grants 8,764 9,488 10,848 15,113
Deferred income related to:

(1) special funds from the Shenzhen Development and Reform Commission and Kunshan Zhang Pu Town People’s

Government to be used only in relation to the construction of the new factories; and
(2) government grant from Shenzhen Finance Commitiee (government related) to be used for the acquisition of certain

equipment.

The grants are recognised tnitially as deferred income upon receipt and when there was reasonabie assurance that the

conditions associated with the grant could be complied with, they were recognised as other income over the useful life of the related

asset,
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33 NOTES TO CONSOLIDATED STATEMENTS OF CASH FLOWS

(@

(b)

In the consolidated statement of cash flows, proceeds from disposal of properties, plant and equipment, assets held

for sale and non-current assets comprise:

Nine Months Ended

Year Ended December 31, September 30,
2014 2015 2016 2016 2017
SGD’000 SGD'000 SGD’000 SGD'000 SGD'000
(unandited)
Properties, plant and equipment
Net book amount disposed 490 88 64 38 163
(Losses)/gains on disposal of property,
plant and equipment {Nere 8} (488) 30 91 87 (62)
Proceeds from disposal 2 58 155 125 101
Assets held for sale
Net book amount disposed - - 3,218 - -
Gains on disposal of assets held for sale
(Note 8) - - 3,281 - -
Proceeds from disposal - - 6,499 - -
Non-current assets
Net book amount disposed - - 10 10 -
Gains on disposal of non-current assets
{Note 8) - - 1,640 1,640 -
Proceeds from disposal - - 1,650 1,650 -
Reconciliation of liabilities arising from financing activities
Currency
At January 1, Acquisition  translation Principal Non-cash At December
2014 of subsidiaries difference movement changes 31,2014
(Note 35)
SGD'000 SGD'000 SGD’000 SGD'000 SGD’000 SGD'000
Borrowings 17,705 52,345 1,572 ' 20,499 207 91,914
Currency
At January 1, Acquisition  translation Principal Non-cash At December
2015 of subsidiaries difference movement changes 31,2015
SGD 000 SGD'000 SGD'000 SGD'000 SGD'000 SGD'000
Borrowings and
amounts due to
related parties for
financing purpose 91,914 4,547 761 (53.455) 109 43,876
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Currency

At January 1, translation Principal Non-cash At December
2016 difference movement changes 31,2016
SGD'000 SGD’000 SGD'000 SGD'000 SGD'000
Borrowings and amounts
due to related parties
for financing purpose 43,876 (1,349) (12,991) 166 29,702
Currency
At January 1, translation Principal Non-cash At September
2016 difference movement changes 30,2016
SGD'000 SGD'000 SGD'000 SGD'000 SGD'000
Borrowings and amounts
due to related parties
for financing purpose 43,876 (1,828) (13,507) (2) 28,539
. Currency
At January 1, translation Principal Non-cash At September
2017 difference movement changes 30, 2017
SGD'000 SGD'000 SGD'000 SGD'000 SGD'000
Borrowings and amounts
due to related parties
for financing purpose 29,702 (424) 8,677 27 37,982

Borrowings and amounts due to related parties for financing purpose includes the Pteris Group’s borrowings
amounting to SGD%1,914,000, SGD21,281,000, SGD22,145,000 and SGD30,575,000 for the financial years ended
December 31, 2014, 2015, 2016 and nine month period ended September 30, 2017 respectively.

34 COMMITMENTS

(a) Capital commitments

Capital commitments contracted for at each statement of financial position dates but not yet incurred are as follows:

As at
As at December 31, September 30,
2014 2015 2016 2017
SGD000 SGD000 SGD'000 SGD'000

Construction of new factory premises
— Approved by directors and contracted for 21,682 23,949 7,293 -
— Approved by directors and not contracted for 82,930 29,996 33,753 14,467
104,612 53,945 41,046 14,467
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(b) Operating lease commitments — the Pteris Group and Pleris as lessee

The Pteris Group and Pteris leases various buildings under non-cancellable operating lease agreements. The leases have
varying terms, escalation clauses and renewal rights. The future aggregate minimum lease payments under non-cancellable
operating leases arc as follows:

As at

As at December 31, September 30,

The Pteris Group 2014 2015 2016 2017
SGD’000 SGD'000 SGD'000 SGD’000

No later than | year 2,229 1,855 880 2,223
Later than 1 year and no later than 5 years 2,851 2,039 1,465 5,042
Later than § years 16,404 13,378 10,937 10,179
21,484 17,272 13,282 17,444

As at

As at December 31, September 30,

Pteris 2014 2015 2016 2017
SGD'O00 SGD'000 SGD’060 SGD'000

No later than I year 877 732 673 912
Later than 1 year and no later than 5 years 1,512 1,180 1,242 2,490
Later than 5 years 13,710 10,835 10,808 9,081
16,099 12,747 12,723 12,483

{©) Operating leases rental receivables - the Pteris Group and Pteris as lessor

The Pteris Group and Pteris leases out leaschold buildings to non-related parties under non-canceflable operating leases.
The lessees are required to pay either absolute fixed annual increase to the lease payments or contingent rents computed based on
their sales achieved during the lease period.

The futvre minimum lease receivables under non-cancellable operating leases contracted for at the end of the reporting
period but not recognised as receivables, are as follows:

As at

As at December 31, September 30,

The Pteris Group 2014 2015 2016 2017
SGD’'000 SGD’'000 SGD’00¢ SGD’000

No later than | year 2,036 4,796 4,728 4,102
Later than 1 year and no later than 5 years 6,685 10,817 7,500 8,332
Later than 5 years - 9,166 7,123 6,111
8,621 24,779 19,351 18,545
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As at

As at December 31, September 30,

Pteris 2014 2015 2016 2017
SGD'000 SGD'000 SGD'000 SGD’000

No later than 1 year 2,936 3,043 3,043 1,712
Later than 1 year and no later than 5 years 6,685 3,804 761 238
Later than 5 years - - - -
9,621 6,847 3,804 1,950

35 ACQUISITION
(i) 2014 Acquisition

In 2013, Pteris entered into conditional sale and purchase agreements with China International Marine Containers (Hong
Kong) Ltd. (“CIMC-HK"”) and Shenzhen TGM Ltd. (“TGM”) to acquire the entire issued share capital of TianDa by way of
issuance of new ordinary shares in Pteris. The transaction (“the 2014 Acquisition”) was completed on 19 August 2014.

In accordance with the agreements, Pteris issued 210,617,000 new ordinary shares to CIMC-HK and TGM on completion of
the 2014 Acquisition. In addition, Pteris agreed to issue CIMC-HK and TGM additional new ordinary shares. The number of shares
to be issued varies with the outcome of certain contingent events (“Contingent Consideration”).

As the shareholder of TianDa have control over Pteris, the 2014 Acquisition has been accounted for as a reverse acquisition
in accordance with HKFRS 3 Business Combination, and the legal subsidiaries (i.e. TianDa Group)} were deemed to be the
accounting acquirer and Pteris and its subsidiaries before the 2014 Acquisition (the Pteris Group) as the accounting acquiree for the
accounting purposes.

The consolidation financial statements represents a continuation of the Historical Finaneial Information of the TianDa
Group and refiects the following:

(a) The assets and liabilities of the TianDa Group were recognised and measured in the coasolidated statement of
financial position at their carrying amount before the 2014 Acquisition;

(b} The identifiable assets, liabilities and contingent liabilities of the Pteris Group were recognised and measured in the
Historical Financial Information at their acquisition date fair values;

{c) The excess of fair value purchase consideration over the identifiable net assets of the Pteris Group at fair value is
recognised as goodwill in the consolidated statement of financial position;

(d) The retained earnings and other equity balances recognised in the Historical Financial Information are the retained
earnings and other equity balances of the TianDa Group immediately before the 2014 Acquisition;

(e) The amount recognised as issued equity interest in the Historical Financial Information were determined by adding
the issued equity of TianDa outstanding immediately before the 2014 Acquisition. The fair value of the purchase
consideration is based on the fair value of Pteris Group at the completion date. However, the equity structure
appearing in the Historical Financial Information (i.e. the number and type of instrument issued) shall reflect the
equity structure of Pteris, including the equity instruments issued by Pteris to effect the 2014 Acquisition;

) The consolidated statement of profit or loss, comprehensive income for the financial year ended 31 December 2014
reflects that of the TianDa Group for the full period together with the post-acquisition results of the Pteris Group;
and

(2 The Pteris Group's statement of financial position at 1 January 2014 presented in the Historical Financial

Information were that of the TianDa Group.
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The effects of the 2014 Acquisition are disclosed below.

(a)

)]

(c)

(d)

Purchase consideration:

Fair value of purchase consideration transferred at completion date

Contingent Consideration (Note (e))

Total purchase consideration

Identifiable assets acquired and liabilities assumed of the Pteris Group:

Cash and cash equivalents

Cash and deposit pledged

Trade and other receivables
Inventories

Property, plant and equipment

Other financial assets

Amounts due from contract customers

Trade and other payables

Amounts due to contract customers
Borrowings

Provisions

Deferred income tax liabilities

Total identifiable net assets

Add:
Goodwill

Total purchase consideration

August 2014
At fair value
SGD'000

41,498
35,290

76,788

Avgust 2014
At fair value
SGD'000

20,491
2,212
29,505
2,430
65,779
145
15,205

135,767

(22,321)
{4,190)
(52,345)
(3,129)
(255)

(82,240)

53,527

23,261

76,788

In April 2015, Pteris entered into an agreement with one of its supplier to reduce the payable amount by

8GD1,580,000, which adjusted the goodwill amount from SGD23,261,000 to SGD21,681,000.

Effect on cash flows of the Pteris Group

Cash and cash equivalents acquired (as above)

Acquisition related cost

20,491

Acquisition related cost of SGDI,590,000 are included in the other operating expenses in the consolidated

statement of profit or loss and operating cash flows in the consolidated statement of cash flows.
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(e

()

Contingent consideration
The 2014 Acquisition involves the contingent consideration.

The fair value of the Contingent Consideration as at the acquisition date was estimated to be SGI35,290,000. This
is based on the estimated number of new ordinary shares to be issued and Pteris’s share price at the acquisition
date.

On 19 December 2014, Pteris agreed with CIMC-HK and TGM to fix the number of ordinary shares to be issued at
50,414,615 (“Deferred Shares™) for the Coatingent Consideration. The fair value of the Contingent Consideration
approximates SGD34,786,000 based on Pteris share price on 19 December 2014, Pteris recorded a gain of
SGDS504,000 arising from the change in fair value of the Contingent Consideration between 19 August 2014 and 19
December 2014,

The goodwill arising from the 2014 Acquisition is attributable to the synergies expected to be achieved from
integrating Pteris’s operations into the TianDa Group’s existing business.

Revenue and profit contribution

The acquired group contributed revenue of SGD38,846,000 and net loss of SGD4,746,000 to the Pteris Group for
the period from 19 August 2014 to 31 December 2014,

Had the Pteris Group (the legal parent and its subsidiaries, prior to the reverse acquisition) been consolidated from
1 Januvary 2014, consolidated revenue and consolidated profit for the financial year ended 31 December 2014 would
have been SGD284,498,000 and SGD1,865,000 respectively.

(ii} 2015 Acquisition

In November 2015, Pteris completed the acquisition of CIMC Air Marrel SAS.

(a)

(b)

Purchase consideration:

November 2015

At fair value

SGD'000

Total purchase consideration 2,330

Identifiable assets acquired and liabilities assumed of CIMC Air Marrel SAS:

November 2015

At fair value

SGD'000

Cash and cash equivalents 937
Trade and other receivables 2,856
Inventories 5,399
Property, plant and equipment 35
Deferred income tax assets 245
9,472
Trade and other payables (6,388)
Provisions (429}
Total identifiable net assets 2,655
Less: the excess of total identifiable net asset over the consideration (325)
Total purchase consideration 2,330
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(c)

(d)

(e)

Effect on cash flows of the Pteris Group

November 2015

At fair value

SGD’000

Cash paid (as above) 2,330
Less: Cash and cash equivaleats in subsidiary acquired 937)
Cash outflow on acquisition 1,393

Acquisition related cost

Acquisition related cost of SGD15,000 were included in the other operating expenses in the consolidated statement
of profit or loss and cperating cash flows in the consolidated statement of cash flows.

Revenue and profit contribution

CIMC Air Marrel SAS contributed revenue of SGD4,432,000 and net profit of SGD574,000 to the Pteris Group for
the period from 1 November 2015 to 31 December 2015.

Had CIMC Air Marrel SAS been consolidated from 1 January 2015, consolidated revenue and consolidated profit
for the financial year ended 31 December 2015 would have been SGD351,810,000 and $GD25,689,000
respectively.

(iii) 2017 Acquisition

In June 2017, TianDa, through its wholly owned subsidiary, Kunshan CIMC Logistics Automation Equipment Co., Ltd.
(“Kunshan CIMC Automation Equipment”), acquired 100% equity interest of Zhengzhou Jinte Logistics Automation System Co.,
Ltd. (“Jinte”), a company engages in the sale, design and technical service of modern logistics automation system and high speed
sorting systems. According to the sale and purchase agreement, the consideration for the acquisition consists of:

8]

(2)

(33

Cash of RMB35,000,000 (SGD1,020,000);

8.03% equity interest of Kunshan CIMC Automation Equipment. The fair value of 8.03% equity interest was
determined to be RMB 12,000,000 (SGD2,448,000); and

Contingent consideration of higher of RMB3,000,000 (SGD612,000) and 3% of Jinte's future sales in next three
Years.

Upon the completion of the 2017 Acquisition, Jinte became a 9L.97%-owned subsidiary of TianDa, and 64%-owned
subsidiary of Pteris. The identifiable assets, liabilities and coatingent liabilities of Jinte were recognised and measured in the
Historical Financial Information at their acquisition date fair values. The excess of fair value purchase consideration over the
identifiable net assets of Jinte at fair value is recognised as goodwill in the consolidated statement of financial position.

The effects of the 2017 Acquisition are disclosed below.

(@)

Purchase consideration:

June 2017
At fair value
SGD’'000

Cash paid 1,020

8.03% equity interest of Kunshan CIMC Automation Equipment 2,448
Present value of contingent consideration {Note (e)) 537

Total purchase consideration 4,005
[—
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®)

(©)

(d}

(e)

)

Identifiable assets acquired and liabilities assumed of Jinte:

June 2017

At fair value

SGD’000

Cash and cash equivalents 105
Trade and other receivables 91
Inventories 1,553
Property, plant and equipment 39
Intangible assets 1,405
Deferred income tax assets 153
3,346

Trade and other payables (1,856}
Tax payable (129)
Deferred income tax liabilities (142)
2,127

Total identifiable net assets 1,219

Add:

Goodwill 2,786

Total purchase consideration 4,005

Effect on cash flows of the Pteris Group

Cash paid (as above) 1,020

Less: Cash and cash equivalents in subsidiary acquired (105)
Cash cutflow on acquisition 915

Acquisition related cost

Acquisition related cost of 3GD3,000 are included in the other operating expenses in the consclidated statement of
profit or loss and operating cash flows in the consclidated statement of cash flows.

Contingent consideration

Management assessed that the amount of contingent consideration payable by the Pteris Group would be
RMB3,000,000 (SGD612,000) as management estimated that 3% of Jinte's future sales for the next three years
would be less than RMB3,000,000. Accordingly, the management has estimated the present value of the contingent
consideration to be SGD537,000 as at 30 September 2017 by discounting the future payments using the 3-year
borrowing rate. The present value is recognised in trade and other payables of the consolidated statement of
financial position as at 30 September 2017,

The goedwill arising from the 2017 Acquisition is attributable to the synerpies expected to be achieved from
integrating Jinte's operations into Pteris Group’s ¢xisting business.
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Revenue and profit contribution

Jinte contributed revenue of SGD367,000 and net loss of SGD342,000 to the Pteris Group for the period from 1

July 2017 to 30 September 2017.

Had Jinte been consolidated from 1 January 2017, consolidated revenue and conselidated loss for the financial
period ended 30 September 2017 would have been 5GD142,376,000 anq SGD1,993,000 respectively.

36 RELATED-PARTY TRANSACTIONS

Pteris’s immediate holding company is Sharp Vision Holdings Limited, incorporated in Hong Kong. The ultimate holding
company is China International Marine Containers (Group) Ltd, incorporated in the People’s Republic of China.

In addition to those disclosed elsewhere in the Historical Financial Information, the following is a summary of the
significant transactions carried out between the Pteris Group and its related parties in the ordinary course of business during the
years ended December 31, 2014, 2015 and 2016 and period ended September 30, 2017 and balances arising from related party
transactions as at December 31, 2014, 2015 and 2016 and September 30, 2017.

(a)
Name of entities

Ziegler Fire & Rescue Vehicle Sales & Service (Beijing) Co., Ltd.

CIMC Vehicles (Shandong) Co., Ltd,

CIMC-Shac(Xi’an) Special Vehicles Co., Lid.

Shenzhen South CIMC Logistics Co., Ltd.

Gansu CIMC Huajun Vehicles Co., Ltd.

Jiaxing Zhongji Wood Industry Co., Ltd.

Ruiji Logistics (Wuohu) Co., Ltd.

Ningbo West Mark Trading Co., Lid.

CIMC Finance Company

Shenzhen Scuthern CIMC Containers Services Co., Lid,

China International Marine Containers (Hong Kong) Co., Ltd.

CIMC Ziegler (Germany)

Tianjin CIMC Logistics Equipments Co., Ltd.

XinJiang CIMC Special Vehicles Co,, Ltd.

Shenzhen CIMC Special Vehicles Co., Ltd. .

Shenzhen Southern CIMC Eastern Logistics Equipment Manufacturing
Co., Ltd.

Dalian CIMC Logistics Equipment Co., Ltd.

Invengo Information Technology Co., Ltd.

CIMC Tianda Holding (Shenzhen) Co., Ltd.

CIMC Modular Building Systems Holding Co. Ltd,

Tender koldings Limited

CIMC Intermodal Development Co., Lid.

Beijing Bowei Airport support Co., Ltd.

Shenzhen TGM Ltd.

China Merchants Shekou Industrial Zone Co., Ltd.

China Fire Safety Enterprise Group Limited
China International Marine Centainers (Group) Co., Ltd.
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The following transactions were carried out with the principal related parties:

Relationship with the Pteris Group

Fellow subsidiary
Fellow subsidiary
Fellow subsidiary
Fellow subsidiary
Fellow subsidiary
Fellow subsidiary
Fellow subsidiary
Fellow subsidiary
Fellow subsidiary
Fellow subsidiary
Fellow subsidiary
Fellow subsidiary
Fellow subsidiary
Fellow subsidiary
Fellow subsidiary
Fellow subsidiary

Fellow subsidiary

Fellow subsidiary

Fellow subsidiary

Fellow subsidiary

Fellow subsidiary

Fellow subsidiary

A minority sharcholder of a subsidiary

A minority shareholder

Related company under the common control of the same
party with a shareholder with significant influence in
the ultimate holding company

An associate of ultimate holding company

Ultimate holding company



(b}

Transactions with related parties

(i) Sales of goods and/or services to
— Fellow subsidiaries
— Related company under the
commeon control of the same
party with a shareholder with
significant influence in the
uitimate holding company

(ii) Purchase of goods and/or services
- Ultimate holding company
— Fellow subsidiaries

{(iii) Interest expense
- Ultimate holding company
- Fellow subsidiaries

(iv) Lease expense
- Related company under the
common contrel of the same
party with a sharcholder with
significant influence in-the
ultimate holding company
- Fellow subsidiaries

(v} Interest income
— Ultimate holding company
— Fellow subsidiaries

Nine Months Ended

Year Ended December 31, Sceptember 30,
2014 2015 2016 2016 2017
SGD'000 SGD’'000 SGD'000 SGD'000 SGD'000

(unaudited)

3,904 8,838 681 20 -
- - 3,784 1,191 2,354
3,904 8,838 4,465 1,211 2,354
- - 114 - -
1,584 20,125 5416 327 2,635
1,584 20,125 5,530 321 2,635
283 548 568 463 316
707 1,180 339 303 157
990 1,728 907 766 4713
326 373 354 267 247
1,100 116 1 - -
1,426 489 355 267 247
235 189 152 133 98
235 189 152 £33 93
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Nine Months Ended

Year Ended December 31, September 30,
2014 2015 2016 2016 2017
SGD'000 SGD'000 SGD'000 SGD'000 SGD'000
(unaudited)

(vi) Key management compensation
— Salaries, wages and bonuses 1,366 1,639 1,388 728 527
— Pension, housing fund, medical
insurance and other social
insurances 14 81 77 65 90

1,380 1,720 1,465 793 617

(vii) Borrowings from related parties
— Proceeds from

- Ultimate holding company 22,629 10,011 13,683 13,683 -
— Fellow subsidiaries 28,799 29,594 25,073 25,073 13,274
51,428 39,605 38,756 38,756 13,274

— Repayment to

— Ultimate holding company (23,109) - (13,683) (13,683) -
— Fellow subsidiaries (26,334) (55,447) (41,976) (36,642) (7,148)
(49,443) (55,447 (55,659) (50,325) (7,148)

(viii) Salary expense recharged to
related parties
— A fellow subsidiary - - - - 443

Outstanding balances at each statement of financial positien date, arising from sale/purchase of goods and services, and
terms disclosed in Notes 22 and 29 respectively.

The related party transactions as set out under (i) to (viii) above were carried out on terms mutually agreed between the

parties. In the opinion of the directors of Pteris, these (ransactions are in the ordinary course of business of the Pteris Group and in
accordance with the term of the underlying agreements,
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() Balances with related parties:

Amounis due from related parties:

As at
As at December 31, September 30,
2014 2015 2016 2017
SGD'000 SGD'000 SGD'000 SGD'000
(i) Trade and other receivables:
— Fellow subsidiaries 2,345 5,967 1,321 2,839
— Related company under the common control
of the same party with a shareholder with
significant influence in the ultimate holding
company - - - 945
2,345 5,967 1,321 3,834
Amounts due to related parties:
As at
As at December 31, September 30,
2014 2015 2016 2017
SGDe00 SGD'000 SGD'000 SGD’000
(i) Trade and other payables:
- Ultimate holding company 4,368 14,244 13,802 13,497
— Fellow subsidiaries 332 2,555 961 934
— Related company under the common control
of the same party with a shareholder with
significant influence in the ultimate holding
company - - - 106
4,700 16,799 14,763 14,537

37 Contingent Liabilities

During the Relevant Periods, there were no significant contingent liabilities assumed by the Pteris Group.
IIT  SUBSEQUENT FINANCIAL STATEMENT

No audited financial statements have been prepared by Pteris or any of its subsidiaries in respect of
any period subsequent to 30 September 2017 and up to the date of this report. Save as disclosed in this
report, no dividend or distribution has been declared or made by Pteris or any of its subsidiaries in
respect of any period subsequent to 30 September 2017,
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